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INTER-AMERICAN APPALRS 


PRESS UPDATE ON YACYRETA PROJECT 
International Bids In 
Buenos Aires CONVICCION in Spanish 3 Jun 80 p 10 


[Text] Yesterday, five large international consortia submitted their bids 
for construction of the civil engineering part of the Yacyreta Argentine- 
Paraguayan dam. This construction might start “at the end of this year,” 
in the opinion of the under secretary for Water and Thermal Power, Bernardo 
Bronstein. 


The bids were opened during a ceremony held in this capital. The five 
consortia that had been preselected submitted bids ranging from a minimum 
of $1,480,083,582 to a maximum of $2,390 ,469,613. 


A study of the bids, a preliminary step to awarding the construction job, 
will take between 30 and 120 days. 


The envelopes from the five consortia were opened by the legal director of 
the agency, Santiago de las Carreras, in the ceremony presided over by the 
head of the Yacyreta Binational Agency, Jorge Pegoraro, also attended by 
the secretary of Energy, Daniel Brunella, the Paraguayan ambassador, Anto- 
nio Masulli Fuster, and the governor of Corrientes, GEN Luis Gomez Centu- 
rion, among other authorities. 


The Dumez Corporation consortium of French origen and consisting of Ital- 
ian, Swiss, FRG, Argentine and Paraguayan corporations, quoted a total of 
$1,480,083,582. The ICA [Associated Civil Engineers] consortium, Mexican, 
consisting also of Spanish, Swedish, Canadian, Paraguayan and Argentine 
companies, offered to build the dam for $1,811,250,000. 


The MKI and Associates group, made up of Morrison, Knudsen International 
and Lider Corporation, from the United States, and other Paraguayan and 
Argentine companies, quoted $2,390,469,613, with an alternative bid for 
$1,859, 759,751. 


The fourth consortium, the Yacyreta Construction Corporation, with Argen- 
tine, Italian, Paraguayan and Uruguayan companies, submitted a bid for 
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$1,706 ,637,015 and the bredging=Hotchief-CCI-Auxini Consortium, Spanish, 
with French, German, Argentine and Paraguayan corporations, submitted a 
bid for $1,763,999, 165, 


The following are the principal civil engineering construction jobe to be 
awarded: 


A. Headwall construction, consisting of closing the main arm of the Pa- 
rana River, navigation lock, main arm spillway, hydroelectric powerplant 
and facilities for fish to pass through. 


B. Lateral dykes on the Rincon de Santa Maria, on the Yeyreta Island, with 
Closing the Ana-Cua arm and on Paraguayan mainland, up to the vicinity of 
San Cosmo, for a total length of approximately 70 kilometers. 


C. Spillway for the Ana-Cua arm, 
D. Water intakes for irrigation. 


The under secretary for Water Power, Br netein, stated, on conclusion of 
the ceremony, that "a job of this magnitude has to start as soon as this 
awarding has been made," and he added that “Ihave great hopes that, by the 
end of this year, construction can begin on those civil engineering jobs, 
because everything is set for the job to start." 


He repeated that, according to estimates, the first turbine of the Yacy- 
reta Dam ill be installed “at the end of 1986." 


In addition, he maintained that “the rest of the time schedule of Argentine 
Republic jobs" for the utilization of power will be “adjusted” to the “ac- 
tual date of Yacyreta's going into operation” and that, therefore, “when 
concrete dates are known, he is very sure that the secretary for Energy 
will soon propose installation of some thermal powerplants to cover the 
small load shift that Yacyreta is going to supplement in time.” 


In turn, the director of the Binational Agency, Pegoraro, said that “we are 
pleased" by the figures quote. by the five consortia, because “they are 
within what we had in mind. This shows that there ic much competition." 


Pegoraro maintained that the study for awarding the job will take about 
3 to 4 months,” as soon as “a similarity of the bids is established,” be- 
cause they have “many variants, alternatives and various approaches.” 











he Consortia and the Bids 


Dumez Corportation and Others Consortium 


LCA Corporation and Others Consortium 


MKI and Associates «- Morrison Knudeen Internat. Co. 


alternative bid 
Yacyreta Construction Corporation (IMPREGLIO) 


$1, 
With 
Sl, 
92, 
Si, 


$1 . 


Yacyreta Consortium (joint venture) «= Dredging and Con- 


struction 


oi, 





Bhasiec Bid 


480 ,083,582 
alternative 
811,250,000 
$90,469,613 
859,759,751 
706,637,015 


763,999,165 





Dykes, roads, spillways, navigation lock end the dam are the 


principal Yacyreta civil engineering jobs. 
Key: 1. earth dam; 2. spillway; 3. bridge; 4. 


5. lock; 6. dyke; 7. national highway; 8. access road; 9. con- 
necting road; 10. island; 11. permanent town 
Political, Economic Implicitions 
Buenos Aires CONVICCION in Spanish 3 Jun 80 p 10 
[Article by Martin Olivera: “Ups x.a Downs of Political and Economic Prices”] 


powerplant ; 


[Text] The opening of the bids for construction of the civil engineering 
part of Yacyreta, performed yesterday, serves as a perfect demonstration 

of what the power of international corporations and their respective gov- 
ernments is with regard to a hydroelectric dam that they measure economi- 


cally and politicaily. 








Only 10 days ago, CONVICCION stated that the opening of the envelopes, 
beth for this bidding and for bidding on the Yacyreta turbogenerators, 
might make many “fall from a sitting position,” according to technical 
and financial experts. And they were not wrong. 


At first sight (see the list [on the preceding page]), the bids show dif- 
ferences of almost §! billion between consortia. This is a significant 
figure, if it is realized that the civil engineering jobs represent, theo~ 
retically, around 40 percent of the total cost of the job, estimated at 
$5.5 billion. 


Conseyuently, the highest bid in price, that is to say the bid by the 
MKI consortium (American), just touches that 40 percent ceiling, while 
the lowest bid, from the Dumez consortium (French) does not even repre- 
sent 30 percent of the total estimated cost of the hydroelectric power- 
plant. 


Moreover, both bids, the highest and the lowest, submit alternatives tiat 
may lower the cost of the civil engineering construction up to 20 percent 
more. 


Of course, the price of the bid is not what determines final selection 
exclusively, but rather also the technical characteristics, the financing 
offered and the political factors at stake, which are not few in this 
case . 

Consequently, a detailed analysis should be made. 


Roads to Yacyreta 


From the point of view of cost, the initial advantage of the French consor- 


tium is obvious. Its bid (as CONVICCION anticipated in its 24 May issue) 
is strikingly low. 


This is not strange, if we take into account France's need for giving 


work to its industry, which is confronted by serious unemployment problems. 


That is to say that for Paris the bidding has a political price. And for 
this reason it would not be strange, either, for there to be @ subtle bit 
of dumping in this bid. After all, it would not be the first consortium 

to engage in dumping. 


From the technical point of view, to start with, many assign advantages 
to the Yacyreta Construction Corporation, a group headed by the Italian 
IMPREGLIO company, which, handled the Salto Grande job, with Soviet co- 
operation. 


This fact, very favorable to some, is a disadvantage in the opinion of 
others, in view of the well-known problems that confronted the Aryentine- 
Uruguayan hydroelectric powerplant, although they are not imputed directly 
to the peninsular company. With regard to price, IMPEGLIO is very close 
to Dumez and, according to rumors, also very close to dumping. 
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With regard to financing, the competition is no less hard tought. Never- 
theless, the financing offered by the American company, ‘hrough the Export 
Bank, would be competitive. 


This is owing to the fact that, for the Washington Governmet, it is an im 
portant political factor to enter Yacyreta and it is ready to “collaborate” 
as much a8 possible with its companies to achieve this. This “col labora- 
tion” would probably take the lineal form of a generous line of credit. 


The last factor affecting selection, which may take from 30 to 120 days, is 
the political factor. Although it is true that it will be difficult for 
someone to feel inclined to stamp his signature awarding the construction 
job to a consortium that does not offer every technical and financial quar- 
antee, it is also true that the higher interests of the state may motivate 
the victory of a specific consortium of a specific nationality. 


Besides, from this point of view, a part is played by Argentina's partici- 
pation in each consortium and also Paraquay's participation, a country that, 
although it is not investing one peso, owns 50 percent of the job and de- 
cisions on Yacyreta. In this respect, every group was careful to have 
companies from both nations (see the above list). 


In short, selection will not be s mple and the low prices contain more than 
numbers. 


Results of Delays 
Buenos Aires CLARIN in Spanish 3 Jun 80 p 4 
[Article by Daniel Muchnik: “Attention Call") 


[Text] The under secretary for Energy, Bernardo Bronstein, who is pleased 
with the amounts of the bids submitted by the five international consortia 
for the Yacyreta civil engineering jobs, announced to CLARIN that, in 
spite of everything, readjustments will have to be made in t'ie electricity 
flow chart. He said that "correction of the National Equipment Plan for 
the period from 1979 to 2000 will be published in the next 45 or 60 days. 
At this time, we are exchanging opinions with national and provincial ser- 
vice companies for the purpose of determining when the plants and machinery 
that will fill in the gap left by the failure to achieve some goals wili be 
installed.” 


What do the modifications consist of? Has the National Plan failed or is 

it merely a question of changing course in view of unforeseen circumstances? 
What is the shape of the problems motivating the economic team to modify 
the programs? 


According to already known events, Yacyreta has undergone delays. These 
delays may affect the nation's supply infrastructure at any time. Only 








seven turbines will have to have serious difficulties in beginning to op- 
erate in December 1980, as was hoped a year ago, If each turbine generates 
135 megawatts, it is obvious the., by that eritical date, a total of 945 
Megawatts would be Missing from the network, 


Now then, this amount is undoubtedly worrying the authorities, Nine hundred 
forty-five megawatts is equal to a fifth of the present intertie system, It 
involves the power supply of the Nerthwest, To be more specific, the welli- 
known crisis in July 1979 (when Atucha ceased operating, £1 Giecon was 
without water and the thermal equipment was decreased by 40 percent) oc- 
curred, because there was 4 shortage of (00 megawatts. 


Other more recent problems that put the nerves of the users on edge were 
the blackouts last Mareh (owing to the failure to deliver Salto Grande, 

the marginal power of Atucha and the drop in Bl Chacon's production) came 
up because of the lack of 450 megawatts in the system. As can be seen, 
making up for the shortage of 945 megawatts that Yacyreta willnot supply 

in December 1°86 is technically and strategically fundamental for avoiding 
future surprises. 


The official experts state that the attitude with regard to the certain 
absence of the seven turbines at Yacyreta should be one of “calm.” 


They suggest that “there is time, up to 1986, to avoid problems. Besides, 
concerning the shortage of 945 megawatts anticipated, it has already been 
decided to supply the market with 500 megawatts (by creating new infra- 
structure). Then all that would be left would be to decide the fate of 


445 megawatts.” 


These 500 megawatts, not included in the Electricity Plan published last 
year, are made up in the following way: 


One more 250-megawatt machine for the Alicura complex. 

The Urugua-i hydroelectric plant, with 60 megawatts, in Misiones Province. 
Gas turbines in Cuyo, for a total of 60 megawatts. 

Gas turbines in Cordoba, for a total of 100 megawatts. 

Concerning the remaining power shortage (the already mentioned 445 mega- 
watts), the firm conviction has been detected in the ecunomic team that it 


should be made up with gas technology. The possibility of building another 
kind of powerplant is said to have been discarded. 


Thus, the option chosen is the more expensive, absorbs more app: opriations. 
Peak power (maintained *» gas turbines and £1 Choco, in the case of Buencs 
Aires) always ends by being more expensive that “basic” power (supplied 

by Atucha and other facilities of the thermal type). 





























nis Giiemma agates back tO the analysia of the Achilles heel of the Biles 


trieity Plan” the finaneial issue rhe piah i186 tied in with 4 profita 
bility Of the companies that if6 not Consistent with the real situation 
Thus, 4 Crucial topic is reached, like a lag in rates, if it i868 intended 
that the estimated financing in th ian should not be insignificant, the 


rate Of inerease OF Gilectricity rates should be @till mere accelerated 
than at present 


(CRISIS ELECTRICA 2) 
DE MARZO DE 1980 | 
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The chart illustrates the disruption brought about 
in the energy program. 
Key 1, Eleetricity crisis in March 19680 (in mega- 


watts): 2. demand: 3. planned; 4. actual; 5. thermal 








INTER-AMERICAN AFFAIRS 


NO ARGENTINE BCONOMIC AID TO BRAZIL 
Buenos Aires LA PRENGA in Spanish 8 Jun 80 p 4 


{Text} London 7 (EFE)--At present the Central Bank of Argentina is helping 
Bolivia to solve ite international financial problems, but it is not going 
to do the same for Brazil, despite the recent bilateral Argentine-Brazilian 
agreements. 


This is clear from statements made in London by members of the Argentine 
economic mission which is making a tour through several European countries. 


Francisco Soldati, one of the advisers from the Central Bank of Argentina, 
said that the decision to aid Bolivia by postponement of the payment of its 
foreign debt was made at the suggestion of the International Monetary Fund 
(IMF) and the request of the Bolivian government to that effect. 


Federico Dumas, who is in charge of the Department of Foreign [nvestment 

in the Argentine Economic Ministry, stated on his part that the Argentine 
Government will not do the same thing for Brazil to help it find a solution 
for its enormous foreign debt. 


The new phase in relations between Argentina and Brazil is centered in 
other aspects of mutual collaboration, particularly in the field of the 
automotive industry and the supply of Argentine natural gas to Brazil. 


8131 
C3: 3710 











INTER-AMERICAN AFFAIRS 


GUGLIALMELLI: ARGENTINE DEFEAT IN CORPUS-ITAIPU NEGOTIATIONS 
Buenos Aires CONVICCION in Spanish 20 Jun 80 p 9 


[Text] Div Gen Juan Enrique Guglialmelli, (Ret.), an outstanding expert 

on the geopolitics of Argentina, presented a detailed analysis of current 
relations with Brazil and how they materialized, starting with the Corpus 
and Itaipu agreements. The lecture, of which CONVICCION reproduces an 
extract, concentrates on the above-mentioned agreements which it summarizes 
in a rather critical overall title: "Corpus-Itaipu--Three Battles Lost 

by Argentina’; it blames them for generating "dangerous prospects" by leaving 
Argentina to play the role of Brazil's “junior partner." 


Far from allowing himself to be seduced by the optimism reflected by 
Argentina's foreign office, which described the agreements as "an excellent 
understanding, from the energy viewpoint and from the political viewpoint," 
Guglialmelli maintains that, if there is no 180-degree turn in Argentina's 
economic policy, the country will objectively become Brazil's junior partner. 


The Three Lost Battles 


Guglialmelli divides the Argentine deteats into three aspects in keeping with 
the Corpus-Iteipu negotiations. 


(1) The location of Iteipu 17 kilometers from the border with Argentina. In 
this respect, Argentina could do little to prevent this site selection, in 
spite ot the fact that the River Plate Basin Treaty leaves the door open for 
a coordinetion of 411 dams in the region. 


What is evident here, according to the author of tunis dissertation, is the 
clear geopolitical objective pursued by Brazil in placing the dam where it 
is, in @ manner absolutely prevailing over merely energy-oriented criteria. 


Two statements will suffice to prove this: the statement made by tormer 
Brazilian Minister of Mining and Energy, Dies Leyte, who, on 4 June 1973, 
said that "the problem of Itaipu is essentially political. This is why the 
main task did not tall to the Ministry of Mining and Energy but rather to 
the Ministry of Foreign Relations." 




















The second statement came trom engineer Elve Monteiro de Castro who, in 

an article entitled "Nuclear Energy in Bragil" and published by the 
magazine DEFENSA NACIONAL, in ite February 1974 iseue, stated the tollowing: 
"Ttaipu would be impossible if one of our neighbors had 20 kilograms of 
plutonium," 


(2) The second battle lost was the battle of "regrettable damages," “prior 
consultation,” and "the accomplished fact," and, according to Guglialmelli, 
it began prior to the signing of the Ltaipu Treaty and ended when trileteral 
meetings began in September 1977. 


During that lapse of time, Argentina based its positions on the River Plate 
Basin Treaty and ite essence could be summarized by saying that “prior 
consultation” was necessary because of ite character as a "downstream" 
country and the "regrettable damages" which Itaipu could cause. On the 
other hand, Brazil and Paraguay cited the Asuncion Act to maintain that, 

in case ot international rivers flowing in 4 successive course, the countries 
involved can use the waters in accordance with their needs, provided they do 
not cause relevant damage to another country downstream. 


On the other hand, Argentina tried to optimize the sector, while Brazil was 
not concerned with this, just like Paraguay, who wanted to assure itself 
of the normal operation of the Acaray dam--somet' ing which, according to 
them, would come about it the water level at Corpus was high. 


At 4 certain moment, the scales seemed to tilt in favor of Argentina but 
Brazil solved the problem by starting the construction ot Itaipu, in other 
words, imposing the “accomplished tact," a8 a result ot which in turn it 
put an end to the possible “optimization of the section" suggested by 
Argentina. 


(3) The third battle was the battle of the water level at Corpus, starting 
with the tripartite meetings in September 1977 and reaching ite high point 
with the trilateral accord signed on 19 October 1979. 


To refrain from reviewing the prolonged pulling and hauling between both 
parties, it suffices to make it clear that Argentina began to negotiate with 
the wrong situation estimates. 


These mistaken considerations were as follows: (#) that Iteipu would operate 
at high peak power, since it could work with 30 turbines; (b) that the high 
peak power at Itaipu would bring about abrupt changes in the river's water 
level; (c) that a high water Level (120 meters) would permit Itaipu to handle 
this operation in 4 better way. 


This planning went wrong from the very outset since Brazil proposed that 


Itaipu should work with only 18 turbines, that there was no need for any 
high peak power because that could be achieved with the help of other power 
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plante, and that it accepted the parameters for navigation required by 
Argentina, That took Argentina's negotiators completely by surprise who 
had not expected either that a water level higher than 105 meters at 
Corpus would signify a lose of energy for Itaipu and that therefore there 
might be 4 case where it would be necessary to compensate Brasil in energy 
terme for this output lose. 


From that point on, Argentina's position bogged down and the negotiators 
were inetructed to try to get the highest possible water level for Corpus 
but there was no discussion--or at least there was no information--as8 to 
what the minimum water level to be accepted would have to be. 


That gave us those famous 105 meters (which Brazil had since 1974 touted as 
the maximum ceiling which it would accept), signifying 15 meters less than 
what Argentina wanted originally. There was no talk about the Corpus site 
and the date for the start of work. 


On the other hand, Cuglialmelli also has something to say about the maps 
which Argentina was supposed to use during the negotiations but which it did 
not use or used incorrectly. 


Ae the first factor one muet keep in mind that Corpus is a dam that is 
indispensable for Itaipu since it is the compensating dam which Brazil and 
Paraguay cannot build on their territory for geographic reasons (the 
distance between Itaipu and Arsentina is only 17 kilometers). In other 
words, Itaipu could not operate at peak power without Corpur. 


The second factor, which is of inestimable value, is Brezil's energy crisis 
which would have made it possible to include, in the same negotiating package, 
another series of things, such as the dams on the Upper Uruguay River, which 
are indispensable for Brazil and which Argentina can get along without, as 
well as possible agreements on the sale of gas and petroleum, likewise 
indispensable for Brazil. We note that all of these topics are now being 
negotiated. 





The mistake also involved the geopolitical evaluation of these projects. 
Certain Argentine sectors assigned the same geopolitical value to Corpus 
for Argentina as Iteipu has for Brazil. In other words, Corpus was 
Argentina's reply to Iteipu. 


This mistaken situation estimate turned Corpus into something indispensable, 
depriving Argentina of the possibility of negotiating with the idea of not 
building that dam if the water level was not suitable--which would have 
meanr that Iteipu would not have had 4 compensating dam. 
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INTER-AMERICAN AFFAIRS 


IMBALANCE IN INTERNATIONAL BCONOMIC TRADE CITED 
Buenos Aires LA PRENGA in Spanish 25 Jun 80 p 8 
‘Editorial: “International Cooperation Essential") 


[Text] During the meeting concerning the cooperation of Burope in latin 
American development which was held in Rome on the 19th of this month, 

the secretary general of the Organization of American States (OAS) deliv- 
ered an eloquent speech which was intended to make an impact on the leaders 
of the great Western powers. After reminding them of the recent Brand 
report titled "A Program for Survival," he said that the complementary sup- 
port of Burope was necessary for the integration of the sectors of extreme 
poverty and the dynamics of modern culture and economics. He mentioned a 
recent OAS study on economic cooperation and development, which stated 

that “the future of the continent will depend both on the internal deci- 
sions and the strategies to be adopted by the industrialized nations, a 
study which again makes it clear that efforts must be interdependent, 
because it comes from an organization to which the principal developed 
countries of the western world belong." He stated that, perhaps, inte- 
gration will be the inescapable trend in the future, to the extent that 

the demands of high development and an increasingly egalitarian system 
would make it less practical to achieve those objectives within the exclu- 
sive sphere of the nation-state. Because of this, the history of the 
European Community, with its ups and downs and its great achievements, is 
of special interest for the integration movements of latin America and the 
Caribbean. After pointing out that cooperation is the word which at this 
point in the 20th Century best expresses the exercise of international 
responsibility, he added that some collective process, arising from the 
will of all, should rule the interplay of the powers if the inequality of 
today is to be eliminated or lessened, because the world is in need of a 
new international order, and this will not be achieved if only private 
interests prevail. It can only realistically be based, on one hand, on 

a combination of interests brought into being with long-term vision, and 
on the other hand, on the impetus toward reform which arises out of the 
moral conscience of humanity, never completely absent throughout history, 
despite many setbacks. It is essential to establish more liberal commer- 
cial relations, beginning and accelerating the process of industrial recon- 
version, and increasing the transfer of financial and technological resour- 
ces to the developing countries. The secretary of the OAS specially empha- 
sized the need to abolish “barriers to free trade" and “the persistence of 
protectionist tendencies in Burope." 
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In the final section of his apeech the secretary general of the OAS 
declared that “we are facing, then, very extenaive problems of world 
responsibility, which concern the future atate of humanity and the 
quality of life for large masses of people; and we also face specific 
problema regarding possible immediate cooperation, of taking advantage 
of opportunities. 


It appeare that there is a disparity between the interests of the highly 
developed major powers and the needs of the underdeveloped peoples, aris- 
ing from the disjunctive situation which troubles the world. While latin 
America ensures vital supplies for the highly industrialized economies, 
ite requests for technology essential for its expansion go unanswered; and 
while those economies progress as 4 result of their economic and financial 
power, the latin American nations that manage to reach an adequate level 
are checked by systematic European protectionism. 


An ECLA report reveals that 150 million inhabitants of Latin America (45 
reent of th» total) live in conditions of poverty, and 183.3 million 
(55 percent) are on a substantial level >f consumption. In spite of this 
imbalance, imports from the region have been promoting European economic 

activity over the last 7 years. 


This unjust state of affairs is not reconcilable with aspirations for a 
peaceful worid, with equality of rights grandiosely envisaged in inter- 
national forums, and with its conventions, agreements and treaties, which 
turn out to be meaningless or demagogic; because when the time for decision 
arrives an insubstantial pattern of interests is established, and it is 
forgotten that we live in an interdependent community, where interchange 
involves both sides equally, on @ plane of reciprocity and respect. Out 
of this attitude of unrestrained mercantilism, as a defect in intelligence, 
disagreements and disturbances between peoples are born. Good faith van- 
ishes, as does commercial loyalty and fair compensation in the goods nec- 
essary to the less developed countries. 


The speech of the secretary general of the OAS brings out clearly the 
irritating and dehumanizing inequality which the more advanced nations 
demand in their desire to unilaterally satisfy their own interests. This 
is, also, am indication of the discord and lack of understanding in the 
world, and « clear call for the great powers to stop and think. 
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LNTER=AMERICAN AFFAIRS 


ADVANCE OF OIL LNDUSTRY IN LATIN AMERICA REVIEWED 
La Paz EL DIARIO in Spanish 29 Jun 80 p 11 


[Article by Jean A. Ennes: "The Latin American O11 Industry Faces a Demand 
for New Discoveries"] 


[Text] While the worldwide dependence on oil has been largely a 20th century 
phenomenon, oil has been used in Latin America for hundreds of years. 

Oil production in Latin America dates back far before the arrival of the 
Spanish conquistadores. When Hernan Cortez arrived in Mexico in 1519, the 
Aztecs were already using petroleum in medicines and in their boots as a 
sealer. 


Now, 460 years later, oil has assumed major importance. It is the fuel for 
the industrial development of Latin America and the rest of the world. In 
1973, when the Organization of Petroleum Exporting Countries (OPEC) began 
reducing the supplies for export, the price of oil rose greatly. Under these 
circumstances, even the majority of nations of the world with a slight po- 
tential began the expensive task of exploration. The results have been mix- 
ed, but the Latin American region has had more success than many others. 


At the present time, 11 Latin American nations are producing oil, and six of 
those countries are exporters of refined or crude oil, The exporters (Boli- 
via, Ecuador, Mexico, Peru, Trinidad-Tobago and Venezuela) vary considerably 
in the amounts of gas and oil that they produce; but all of them enjoy the 
security of not having to depend on imported oil. 


From 1 to 4 July, executives and technicians from the oil industries of the 
Latin American nations will meet in Rio de Janeiro, Brazil, for the First 
Latin American Congress and Exposition of Petroleum, sponsored by ARPEL (La- 
tin American Petroleum Industry Mutual Aid Association) and PETROBRAS (Bra- 
zilian Petroleum Corporation) , the Brazilian state petroleum company. 


The Latin American Petroleum Exposition will show the latest technical ad- 
vances in exploration and production, with nearly 300 exhibitors from 13 
countries participating. The conference program will include technical 
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operations involying exploration, drilling, production, transportation, re- 
fining and processing, offshore emergency procedures and the improvement of 
heavy and unconventional types of petroleum, 


Three quarters of the conference participants are Latin American, attesting 
to the fact that there is much information to be shared within the region, 


Experta in the industry are of the opinion that the regional oil consump 
tion will double between 1975 and 1985, while production will increase 
only two thirds. This would result in a cut in the ofl supply for export. 
New discoveries and new production will be the main topics discussed by 
those attending the conference in Rio de Janeiro. 


Not all the predictions concerning the region's ofl future are pessimistic, 
Dr Thomas LaFehr, a prominent member of the Society of Exploration Geophy- 
sicists, has stated: "Oil development in Latin America has as much potential 
as that in any part of the world." LaFehr is president of Exploration Data 
Consultants (EDCON) of Denver, Colorado, which specializes in the geophysic- 
al exploration of hydrocarbons throughout the world, including Latin America. 


The State of the Industry 


Oil production in Latin America has increased significantly during the past 
2 years, from an average of 4,726,000 barrels per day to 5,323,000 bar- 
rels per day. 


There has been new exploration on both the Pacific and the Atlantic, from 
Cuba to the Strait of Magellan. Recent drillings in Mexico, Brazil and other 
Latin American countries have resulted in new deposits of petroleum and 

natural gas. 


For many years, Venezuela has been the largest oil producer in Latin America, 
and it is a leader within OPEC. Venezuelan production has declined recent- 
ly, possibly due to the pressure from OPEC to maintain the prices by restrict- 
ing production. 


The future looks bright for Venezuela if technological advances are made in 
the processing and use of heavy oil. The Orinoco Belt contains about 4 
trillion barrels of heavy oil deposits. PETROVEN [Venezuelan Petroleum, 
Inc], the state oil company, will spend as much as $35 billion on new explo- 
ration during the 1980's. In Venezuela, onshore and offshore, both heavy 
and light petroleum will be the object of future exploration. 


In 1976, when the newly elected president of Mexico, Jose Lopez Portillo, 
was given the estimates on the new oil reserves in his country, the news 
was so encouraging that he was able to plan a complete rejuvenation of the 
Mexican economy. Some experts in the industry claim that, whereas the es- 
timated volume of reserves amounts to from 60 to 200 billion barrels, even 
higher figures are conservative. 











In 1974, Mexico was a rather insignificant expor.er, Now, Mexico exports 
nearly half ite moat recent daily production of 2 million barrela. Both 
production and exports have increased rapidly, deapite the government's con- 
cern over the economy's capacity to absorb the large flow of foreign ex- 
change. 


PEMEX [Mexican Petroleum], the Mexican state oil company, has been very suc- 
cessful in ite »xploration, and will spend billions of dollars on further 
exploration in the near future, The president of PEMEX, Jorge Diaz Serrano, 
predicts that by 1982 Mexico may be producing 4 million barrels per day. 


Trinidad=Tobago, another oil exporter, will experience a serious decline in 
production if new reserves are not found. The large gas deposits recently 
discovered may possibly help to maintain the economy, if oil exports are 
reduced, as has been predicted, 


The production in Peru underwent a sharp increase in 1978 (66 percent), and 
it has continued to grow prosperously. Peru, an exporter since 1978, is 
continuing the exploration of its coasts, and also in the Amazon jungle, 
where the reserves are estimated at 400 million barrels. 


Ecuador, the country neighboring Peru, is a producer of equal importance, 

Some spokesmen in the industry fear that it may become a definite importer 
by 1983, if no new deposits are discovered. But drilling is under way in 

Ecuador, which earns half of its income from oil exports. 


Another Andean producer is Bolivia, which is also in danger of losing its 
status as an exporter. The production has become stablilized at about 
30,000 barrels per day. 


Argentina could prove to be the next exporting country. The domestic produc- 
tion amounts to over 80 percent of the national consumption, and the explora- 
tion of new deposits is making progress. The austral basin off the south- 
ern coast is considered one of the areas with the most potential in the 

world insofar as the volume of hydrocarbon resources is concerned, 


Chile shares the potential of the austral basin with Argentina. Chile has 
recently invested millions of dollars to reduce oil imports. 


While oil consumption in Brazil is still rising, the domestic production has 
remained unchanged, at about 160,000 barrels per day. Brazil's status will 
improve significantly in 1982 or 1983, when the production from the Campos 
basin will be providin; as much as 190,000 barrels of crude per day. 


Of all Latin Americe, Brazil is the country which has most eagerly and assi- 
duously carried out its offshore drilling program. The deep offshore well, 
No 1, APS-31A, was recently completed, with very good production, increasing 
PETROBRAS' optimism. 
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The production in Colombia has declined in recent years, There are new plans 
for intensive exploration of the abundant formations in the Caribbean and the 
Amazon jungle, If all goes well, this would place Colombia in the group of 
oil exporting countries, 


The only other Latin American country which has been successful in its ex- 
ploration campaign has been Guatemala, which is now producing approximately 
2,000 barrels per day in the Rubelsanto and Chinaja fields, 


Although there is exploration activity in other parte of Latin America, such 
as Paraguay, Uruguay, Honduras, the Dominican Republic and Haiti, it would 
appear that many countries will be destined to remain oil importers during 
the years ahead, 


A crucial factor in Latin American's ofl future is the ability to locate new 
hydrocarbon reserves. As in many other parte of the world, a large number 

of the most productive deposits in Latin America have already been discovered, 
However, there are promising areas, such as the austral basin, which are 

ready for new exploration methods. TVhe recent success in Mexico indicates 
that new reserves may yet be discovered. These discoveries contradict the 
notion that the world supply of oil is undergoing an unceasing decline, 
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INTER=AMERICAN AFFAIRS 


ARTICLE SURVEYS EVOLUTION OF LATIN AMERICAN ECONOMIES 
La Paz EL DIARIO in Spanish 29 Jun 80 p 30 


[Text] The letest issue of the inter-American economic journal, PROGRESO, con- 
tains an extremely significant article relating to the economies of the South 
Americancountries. The interpretation given to this article is based on the 
recessive trends and, in particular, the still excessive protectioniem in 

many of the major economies. 


According to the article, the data which have been published comprise the 
"most prominent aspects of the Preliminary Assessment of the Latin American 
Economy in 1979, prepared by ECLA [Economic Commission for Latin America] and 
published by its executive secretary, Enrique Iglesias." Insofar as Bolivia 
is concerned, the article in the journal indicates that the inflationary pro- 
cess has become more marked there as well. 


In the midst of a world situation typified by recessive trends, increasing 
inflationary processes and the revival of protectionism among many of the 
major economies, owing to the confusion and uncertainty on the exchange mar- 
kets and the substantial new hikes in international oil prices, the evolu- 
tion of the Latin American economies in 1979 showed a sizable increase in 
the rate of economic growth, which rose from 4.7 percent in 1978 to about 
6.5 percent in 1979. 


In the external sector, the deficit in current account in the Latin Ameri- 
can balance of payments increased greatly, for the second consecutive year, 
reaching the unprecedented sum of $20 billion. In spite of this, the main- 
tenance of a large flow of external capital to the region made it possible 

for the overall balance of payments to generate a surplus once again, although 
the amount ($3.5 billion) was equivalent to only half of that accrued in 

1978. In view of the fact that most of the foreign capital received was in 
the form of loans, Latin America's external debt underwent another very mark- 
ed increment. 


Moreover, the inflation in the majority of countries accelerated, and hence 
the average regional increase in consumer prices rose from 41 percent in 
1978 to 51 percent in 1979. 
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These data comprise the moat prominent aspects of the Preliminary Assesament 
of the Latin American Economy in 1979, prepared by ECLA and published by ita 
executive secretary, Enrique Iglesias, 


Growth 


After growing at a relatively insufficient rate during the 4 previous years, 
in 1979 the region's economic activity expanded rapidly. According to 
ECLA's preliminary calculations, the region's gross domestic product in- 
creased about 6.5 percent; that is, at a rate considerably higher than the 
4,2 percent registered during the period 1975-78 as an average. 


Despite the fact that, in 1979, the growth rate was somewhat lower than the 
7.1 percent attained during the first half of the decade, the fact that it 
was achieved within the context of a worldwide economic situation far more 
unfavorable than the one existing during that period, reflects the effects 
of the constant (albeit unbalanced) development of the region's productive 
forces and the greater capacity for defense and growth which it possesses 
now, a8 a result, 


This more dynamic evolution in the Latin American economy as a whole was in- 
fluenced decisively by the high and very similar rates of expansion attained 
during 1978 in the area's three major economies, those of Argentina, Brazil 
and Mexico, and by the considerable growth, for the second consecutive year, 
experienced by economic activity in Chile and Colombia. The increment in 

the product was also very marked in Uruguay, while the economy of Paraguay, 
as in the 2 previous years, was the one with the most rapid growth in the re- 
gion. 





On the other hand, the gross domestic product in the Dominican Republic de- 
clined in absolute terms, as a result of the damage caused by the hurricanes 
which ravaged the island; and it dropped dramatically in Nicaragua, follow- 
ing the armed conflict which upset the country. In Bolivia and El Salvador, 
in turn, the increase in overall production was not sufficient to preclude 

a decline in the product per inhabitant; whereas the latter increased mar- 
ginally in Guatemala, Panama and Peru. 


External Sector 


During 1979, the evolution of the external sector in Latin America was marked 

by contradictory features. On the one hand, the value of exports of 
goods increased at a very high rate, exceeding 30 percent. This expansion 
surpassed that of imports, the value of which increased 26 percent. And, as 
a result, the balance of goods (which generated a deficit of nearly $1.5 
billion in 1978) produced a surplus of over $800 milliouw in 1979. 


However, since at the same time there was a rapid increase in the net pay- 
ments for services and in remittances for interest and profits, the deficit 
in current account increased by over $4 billion, thereby reaching a maximum 
record of $20 billion. 


19 


Nevertheless, as in previous years, the net income of autonomous capital ex- 
coeded the adverse balance in current account, and therefore the region's 
overall balance of payments showed « surplus again, Wowever, the amount of 
the latter ($3.5 billion) was 50 percent less than that attained in 1978, 


The noteworthy increase in the value of exports of goods was influenced both 
by the substantial hike in their unit value (which increased an average of 
17 percent), and by the considerable expansion in the volumes exported, The 
latter (which had risen very intensively and constantly during the } previ- 
ous years) fose about 12 percent in 1979, both in the ofl-exporting coun- 
tries and those which are not ofl exporters, 


The remarkable size of this expansion, the fact that the volumes exported 
increased in all the countries of the region, with the sole exception of 
Haiti, Nicaragua, Panama and Trinidad-Tobago, and, in particular, the fact 
that this occurred during 4 year when the rate of growth in the major eco- 
nomies declined and the protectionist practices tended to become more marked 
in some of them, constituted clear indications of an increasing dynamism and 
versatility among the exporting sectors in many nations of the region, and 
also of the growing importance that both inter-Latin American trade and that 
carried out with the OPEC countries and with certain Asian economies have 
been acquiring. 


During 1979, there was also 4 substantial increase in the unit value of La- 
tin American exports. The increments were particularly marked in the case 
of the oil expor ‘ng countries (which benefited from the considerable hikes 
in the international prices of hydrocarbons) and in Peru and Chile, which 
benefited from the recovery of copper prices. 


Nevertheless, this average stability in the region conceals the highly diver- 
sified nature of the terms of exchange between the oil exporting countries 
and the other Latin American economies. Whereas, in the former, the index 
of the price list for exchanges rose 12 percent, and thus doubled its value 
at the beginning of the decade, in the latter, the terms of exchange dec lined 
by 6 percent, thereby causing the respective index to reach its lowest 

level in the past 10 years. Furt.wermore, the decline in the external price 
list in 1979 affected the vast majority of countries which are not oil ex- 
porters. in fact, only Chile, Panama, Peru and Uruguay were exceptions to 
that trend; but the piogress made in 1979 did not succeed in offsetting the 
very marked decline that their terms of exchange had undergone in previous 
years, in any of then. 


Por the region as a whole, the net receipts of non-compensatory capital once 
again exceeded the adverse balance in current account, reaching 4 total of 
$23.5 billion. This sum (slightly higher than that recorded in the previous 
year) made it possible to finance the deficit in current transactions, and 
helped to produce an overall surplus in the balance of payments, amounting 
to $3.5 billion, a8 well. This surplus originated mainly in the sizable 
positive balances accrued by Argentina ($4 billion), Colombia and Chile ($1 
billion apiece) and Peru ($650 million). On the other hand, there was a 











substantial upset in Brazil's balance of payments, when the surplus of $4.6 
billion attained in 1978 was converted into an adverse balance of $2.5 bil- 
lion in 1979, 


One of the main features of the economic evolution of Latin America during 
1979 was the spread and marked acceleration of the inflationary processes, 
in fact, for the region as a whole, the inflation rate increased from about 
40 percent in 1978 to 51 percent in 1979; and the number of countries in 
which consumer prices rose more rapidly than the year before (16), nearly 
tripled the number of those in which inflation lost some intensity ( 6 ). 


In each one of the groupe under consideration, there were major differences 
in the rate and trends of the inflationary processes. 


For example, in the first group, the rate of increase in prices dropped only 
in Argentina and Peru; but in both instances the decline was very slight, 

and the inflation rate continued to be very high (158 and 65 percent, res- 
pectively). On the other hand, inflation accelerated greatly in Uruguay 
(from 46 to 80 percent) and Brazil (from 38 to 65 percent), and to a lesser 
extent ,in Chile (from 30 to 38 percent) and Colombia (from 19 to 29 percent). 


The intensification of the inflationary process was also the general rule in 
the second group under consideration, although ite members included some 
countries such as Ecuador, and El Salvador in particular, which succeeded in 
curbing the increases in their price levels. But, in the majority of then, 
the inflation rates far exceeded the usual ones in the past. For exam .e, 
in Bolivia or Paraguay, the intensity of the inflationary process became 
heightened for the third consecutive year; with annual inflation rates of 

18 and 30 percent, respectively, recorded at the end of the third quarter 

of 1979. The price hikes were far more intensive in Venezuela (where the 
inflation in 1979 was about 17 percent, thus more than doubling its average 
rate for the previous 5 years); and also in Haiti (a country wherein the in- 
flation rate rose from 6 percent in 1978 to 19 percent in 1979); as well as 
in the Dominican Republic, where the inflation increased fivefold, rising 
from 2 percent to nearly 11 percent, between those 2 years. Moreover, the 
inflation rate continued to be very high in historical terms in Guyana (18 
percent) and Jamica; although in the latter country it dropped sharply from 
49 percent in 1978 to 25 percent in 1979. 


Although the deciding factors in the inflation and its relative effect on 
price increases were different in the various countries, according to the 
ECLA report one of the main causes of the widespread accelerationof the in- 
flationary process which occurred in 1979 was imported inflation. In fact, 
as may be observed in Table 7, the average prices of imports (which during 
the 3 previous years had risen at a rate of about 6 percent) increAsed by 
nearly 16 percent in 1978, thus causing a heavy upward pressure on costs and 
on the internal price levels. 
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lamediate Puture 


The year 1979, when projected toward the immediate future, aleo emerges as 
a period of contrasts, wherein the progress made in the growth of the pro- 
duct and of exports is jeopardized, in the opinion of the executive secre- 
tary of the regional agency, and from two important angles. 


He observes: “One originates on the external front, wherein there is every 
indication that the majority of the Latin American countries will have to 
continue facing 4 series of factors in the years ahead which will tend to 
restrict their economic growth,” 


le adds: “The other is essentially of an internal nature, and is related to 
the persistence of the inflationary trends, and to the etringent application 
of excessively orthodox corrective policies, followed by adverse effects, 
both economic and social,” 


Therefore, when the time frame of the regional economic analysis is expanded, 
the presence of these two anglee poses serious reason for concern. Doubte 
atise as to the possibility that a rate of growth similar to that attained 
in 1979 will be maintained, in the midet of an external situation marked by 
two fundamentally restrictive factors, which are beyond the control of the 
nations of the region, namely, the slight and unstable expansion of the de- 
mand for their exporte from the major economies, and the direction of inter- 
mtionaloil prices. 


World Dialog 


The restrictive trends and the stimulation of inflation from the world eco- 
nomy are prominent among the main obstacles to Latin America's ability to 
continue growing at the rate shown in 1979. “Therefore,” the ECLA report 
concludes, “the region gust back an international dialog as the only alter- 
native to conflict and chaos.” 


Enrique Iglesias claims: “It is a fact that the development of the Latin Ame- 
rican countries has taken place within the context of an increasing integra- 
tion of the international economy. In fact, although external factors have 
always been of critical importance to the region's evolution, the depth and 
features shown in their external relations at present are new. So as not to 
be misinterpreted, we should say in advance that this phenomenon has both 
positive and negative aspects, simul taneously. 


"Our international involvement is positive insofar as it allows us to incor- 
porate technology, project abroad activities which require larger markets and 
eventually, pave the way for new types of international division of labor 
vherein our countries may occupy the place for which they are now equipped. 


"But there are also risks in our new typer of external involvement. These 
riske are manifested in the conditions which such ties impose on our 
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Latin America 
Source: International Monetary Fund, International Financial Statistics 
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development, in the changing impact of the external cycle on the evolution of 
our economies, and in the rostrictive and protectionist policies used by the 
industrialized countries as a means of defending themselves against the 
recessive and inflationary trends which have typified the world economy in 
recent times, 


"We are increasingly dependent on the operation of a world economy based on 
real interdependence. Under these circumatances, world dialog ia the only 
possible way of preventing both the isolationiem of the powerful nations and 
the isolation of the weak nations. Therefore, Latin America should back 
such dialog.” 
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INTER AMERICAN AFFALIG 


GUYANA SEEKS BRAZILIAN LINE OF CREDIT 
Manufacturers Meet 
Georgetown GUYANA CHRONICLE in English 2 Jul 80 p 3 


(Text) 
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Results of Meeting 
Georgetown GUYANA CHRONICLE in English 5 Jul 80 p 20 
lArticle by Hermon Singh) 


{Text} 
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INTER-AMERICAN AFFAIRS 


SALTO GRANDE SOVIET TURBINES CAUSE MECHANICAL PROBLEMS 
Buenos Aires LA PRENSA in Spanish 4 Jul 80 p G 


[Text] Montevideo, 3 July (&FE)--The fire in one turbine, which will be 
out of operation for 30 days, and the mechanical probleme of the other one, 
which could not be rigged properly, created worry among the press over the 
"dangers" of Soviet technology applied to the construction of the Salto 
Grande dam. 


The complex, which is being built by Argentina and Uruguay on the Uruguay 
River, 520 kilometers northwest of Montevideo, will have 14 Soviet turbines 
of the Kaplan type by the end of 1981, 


On 21 June of last year, the presidents of the two countries started the 
first 135“Megawatt hydroelectric generator. 


Months thereafter, a second one was installed which caught fire even though 
it had not even completed 4,000 operating hours. 


A fifth turbine, which was to be started up lest April, revealed mechanical 
defects during the trial run in the lubrication systems and the Soviet 
experts, who ere repairing it, announced that it will be ready by the end 
of the yeer. 


Engineers consulted by EFE hinted that the most serious problem in the 
Soviet turbines is connected with the fact that they have a technology thet 
is totally unknown in America. 


Press Criticisms 

In accordance with the international contracts, each turbine has 4 warranty 
period of 5 years but that did not convince the commentators in the Argentine 
and Uruguayan dailies. 


For some time now, EL PAIS of Montevideo, has been harping on somethin, 
that could turn into future dependence on Russian technology. 
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The Uruguayan daily pointed out that the Soviet Union “is playing ite game 
of blackmail" through "the deal on the turbines." 


"The Soviet Union won the international bidding competition for the supply 
of the turbines with an offer that was so low that it was really just a 
sham," it noted, 


Government Reply 


The chairman of the Mixed Salto Grande Technical Commission, the Argentine 
Miguel Viviani Rossi, who yesterday turned over his office to the Uruguayan 
German de la Fuente, in announcing that the burned generator would be 
operating again within 30 days, said that it is wrong to maintain that the 
turbines are of poor quality. 


Other engineers in the complex maintained--in reply to reports in Argentine 
newspapers--that it is possible that the turbines might have some defect 
"similar to the kind you find in any mechanical equipment, such as an 
automobile, but this is not why one can say that they are of inferior quality." 


Viviani Rossi said that the Mixed Technical Commission will release a report 
on what is happening after the defects have been found. 


The debate between the engineers and the press will certainly continue whi's 
the Soviet experts are doing everything they can to get the turbines at 
Salto Crande to work properly. 
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ARGENT INA 


WEEKLY POLITICAL COLUMN ASSESSES HIDALGO'S VISIT 
Buenos Aires LA NACION in Spanish 6 Jul 80 pp 8, 22 
[Text] Significance of a Visit 


The new path opened up for relations between Argentina and the United States 
by the visit of General Goodpaster early in the year has now been followed 
by United States Secretary of the Navy Edward Hidalgo. 


In less than 24 hours in Buenos Aires, Hidalgo took steps such as to leave 
no doubt, first of all, that the system of permanent consultation agreed 
upon months ago by Argentina and the United States is functioning, and 
secondly, that the Atlantic area, all along its length, is beginning to 
merit renewed interest because of its status as a theater of naval opera- 
tions for the Americans. 


It is thus timely to recall, in this latter connection, that the Argentine 
armed forces collaborated actively with the United States in resisting the 
continental aggression pursued by the Soviet Union during the so-called 
“missile crisis." 


In October of 1962, President Guido ordered the dispatch of the destroyers 
Espora and Rosales to participate in the blockade of Cuba, and of an air 
force group, which landed at a base in California. 


The Argentine destroyers were assigned a zone of operation and supervised 
the loading of more than 30 vessels flying various flags which patroled the 
Antilles to prevent the transport of missiles toward Cuba. These vessels, 
along with the U.S. destroyer Norfolk and the Venezuelan vessels Esparta 
and Zulia and another vessel from the navy of the Dominican Republic con- 
stituted a task force commanded by Admiral Tyree, and they remained in the 
area until the end of the quarantine. 


While returning to this country, one of the Argentine air force planes 
crashed into a mountain in Panama, and all crew members were lost. 
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An inexplicable silence has maintained about thia 1962 tale. 
The International Picture 


The invasion of Afghanistan by the Soviet army seems to have marked the 
turning point on a curve of many years of declining interest in the Weat 
where the new areas occupied by communiem are concerned, as well aa the 
balance of military forces increasingly favoring that power in the world. 





It is said that one of the most delicate subjects the main Chinese leaders 
took up in their talks in Peking last month with President Videla was the 
present imbalance in the war power of the West, Japan and China in comparison 
to the bloc controlled by the Soviet Union. The Chinese heavily stressed 
their insistence that the pointer on the scale will depend on the way the 
confrontations in what they regard as the three large theaters of operations 
in these years are resolved: a) Central America; b) the Middle East, and 

c) Vietnam-Cambodia. 


President Carter has just ordered the registration of some 4 million U.S. 
citizens, with all the risks this decision entails in the midst of an 
electoral campaign. This is interpreted as one of the steps designed to 
regain the military position lost in the decade of the ‘70s in relation to 
the Soviet Union, but both U.S. military strategists and the Chinese 
estimate that it would take between 3 and 5 years to reach the point of 
balance now being sought. 


Problems of a specifically military nature are beginning to have then 
cructal importance in the first half of the 1980s. 


Argentina and the United States 


The citizens of Argentina are not so naive as to presume that the tensions 
of the past couple of years in political relations between Washington and 
Buenos Aires are resolved because the White House has suddenly and recently 
changed its view of the Argentine military regime. It was not a matter of 
feelings, but of the extcaordinary impact caused in Washington by a wide- 
spread series of international reverses which forced it to reorganize its 
relations with countries which in the final analysis represent the constel- 
lation of natural allies of the United States. One of these allies is 
Argentina. 


Strictly speaking, Mr Hidalgo did not come to Buenos Aires for any one par- 
‘icular reason, but for all reasons. In other words, because of the 
picture of a general nature which is forcing the United States, among other 
things, to redouble its concern with the Atlantic region. And precisely, 
all of the countries included in the current tour by the navy secretary-- 
Mexico, Panama, Argentina, Brazil and Venezuela--have something to do with 
the Atlantic. 
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For reasona of a professional nature, Mr Hidalgo's main interlocutor in 
Buenos Aires was the commander in chief of our navy. The two talked for 

4 hours at a atretch in the Libertad Building, during a part of which time 
they were joined by Vice Admiral Anaya, chief of the general ataff of the 
navy, Vice Admiral Casas, general naval secretary, and Rear Admiral Allara, 
intelligence chief for the navy. Lambruschinit and Hidalgo later conferred 
for another hour and a half at the U.S. embassy, following a ceremony 
during which Rear Admiral Lombardo, who was until a short time ago naval 
attache at the Argentine embassy in Washington, was decorated, 


Questions and Assessment 


Mr Hidalgo asked many questions. He esked about Argentine relations with 
his country, about the overall Argentine view of the continental situation, 
and he asked for views with regard to each of the developing continental 
problems and in particular those areas involved in hie tour. In other 
words, this man, affiliated with the sectors with the greatest traditional 
influence in the Pentagon, where he was a colleague of Forrestal, came to 
hear views and to assers the atmosphere. 


The Argentine naval officers answered his questions, one by one and in 
detail, knowing that their visitor was not only a member of the United States 
Security Council, but that his views are carefully heeded by Secretary of 
Defense Brown. They were, after all, hosts to the highest |.S. official 

who had visited the country since Goodpaster, who moreover nad not been sent 
in January as a government official, but as President Carter's adviser. 


The Humphrey-Kennedy Amendment 


Hidalgo did not leave Argentina burdened with recriminations, such that on 
returning to Washington he will be able to confirm that there is a new 
atmosphere enveloping relations between Argentina and the United States 
since the beginning of the year. The tale would have been different, cer- 
tainly, had he come in 1979 or earlier. 


The readers with greatest familiarity with military affairs will wonder at 
this point if the Argentine naval officers should not have gone in depth 
into the question of the Humphrey-Kennedy Amendment, whereby U.S. military 
aid to Argentina is entirely suspended. The subject was discussed, as is 
natural, by both parties, but in a tone and with the perspective dictated by 
the following immediate background factors: 1) for a certain period of 
time now, the Democratic administration has been letting it be known "sotto 
voce" that with the installation of the next Congress, the White House 
could persuade the legislature to approve a modification of the effects of 
the Humphrey-Kennedy Amendment in the case of Argentina; and 2) General 
Graham, when he was in Buenos Aires several weeks ago, stated on behalf of 
Mr Ronald Reagan that if the Republicans vin the elections in November, 
Argentina can immediately forget the implications of that amendment. 

















But something more needa to be said, The Argentine navy did not participate 
in Operation Unitas in 1978, an exercise carried out every year by the U.S. 
Navy jointly with the South American countries. That decision was an ex- 
pression of protest against the sanctions applied againat Argentina by the 
United States, 


Argentine participation in Operation Unitas was renewed in 1979. Now, 
just a few months away from the next such operation=-<it will be carried 
out in September and October=-there is the impression that at some point a 
tacit understanding was reached, whereby the United States will compensate 
Argentina for that intervention, according to the traditional practices in 
thie field. 





The Repercussions of an "Affair" 


Hidalgo's visit to Buenos Aires was decided upon after some backing and 
filling by the United States caused by the desire to avoid arousing any 
harsher feelings for the White House on the part of the Chileans than they 
already had. As is known, the United States decided to carry out Operation 
Unitas in 1980 without Chile's participation, in a gesture designed to 
emphasize that the Letelier affair and the refusal of the Chilean courts 

to grant the extradition of two military officers of that country still 
weigh heavily in the relations between Washington and Santiago. 


Since the Beagle question moreover still remains unresolved, the Americans 
contemplated cancelling Hidalgo's visit to Buenos Aires in order to avoid 
making the contrasting difference in the situations with Argentina and 

Chile so obvious. The fact that Hidalgo did finally come therefore shows 

the importance accorded by the United States to our country, within the 
perspective suggested by the pres-nt U.S. concern with various maritime areas 
and among others and in particular the Atlantic Ocean areas. 


Strengthening Links 


Without a doubt, Mr Hidalgo and those accompanying him--among others, 

Vice Admiral Silvester Foley, chief of planning, policy and operations for 
the general staff of the U.S. Navy--have met with an obvious welcome here 

when it comes to a study of the need to strengthen links between Argentina 
and its natural allies in the Atlantic. 


Nowadays, on this matter, Argentina is not putting forth proposals but is 
listening. It is only too familiar with the difficulties encountered by 
Brazil--the heir and beneficiary of the old Portuguese interests in a part 
of black Africa--in reaching a formal understanding to include South Africa 
in the joint defense of the South Atlantic. Argentina also knows that the 
international difficulties the South Africans are having are so acute as to 
make a naval agreement characterized by bilateral terms impossible. 


But it does not appear as if Argentina can ignore the possibility of a 
compromise with South Africa if such should develop and the United States 
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were prepared to participate. No such thing has developed yet, but as a 
hypothesis it merits consideration and assessment in advance, in the light 
of the new international situation, 


Meanwhile, Argentina has been affiliated since the 19608 with Brazil and 
Uruguay through what is known in the military sector as the South Atlantic 
Maritime Area Coordination (CAMAS). Argentina and Brazil take turns in 
presiding over this organization. This is a function which in our case 
falls to the chief of operations of the general staff of the navy. 


In the years to come, Argentine military commanders and diplomats and those 
of potential allies of our country must decide whether what has been done is 
sufficient for the defense of the South Atlantic, and whether doing some- 
thing new is possible. 
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BOLIVIA 


STUDY SHOWS POPULATION “iARACTERISTICS, DISTRIBUTION 
La Paz PRESENCIA in Spanish 29 Jun 80 pp 1-2 Sec 2 
[Article by Augusto Solis Sanchez | 


_Text | The purpose of this document is to show the fundamental character- 
istics of the Bolivian population, with special reference to the labor 
force, which is also known in censuses as the “economically active popula- 
tion” or simply the “ective population.” 


First, then, we will discuss the general characteristics and principal 
demographic indicators of the Bolivian population, projected for the per- 
iod between 1970 and 1975. Then we will present a very general picture 
of the characteristics of the labor force according to the 1976 National 
Population and Housing Census. 


I do not want to begin this discussion without first letting it be known 
that the opinions expressed here are to a large extent my own responsibility; 
they are not the official opinion of the National Statistics Institute. 


1. The Bolivian Population 
a) Size 


The Bolivian population, as counted nominally in 1976, totaled 4,613,466 
inhabitants. At present projections are being made of the nation's popula- 
tion for the period 1950-2000, However, a preliminary estimate of the 
national popplation for the middle of 1979 yielded the figure of 5,423,000 
inhobitants. 


The size of Bolivia's population gives it relatively little significance 
compared to the total population of Latin America in general, and that of 
the Andean Group in particular. In fact, out of the total population esti- 
mated for Latin America in mid-1980, the Bolivian population constitutes 
approximately 1.5 percent; it makes up 7.6 percent of the population of 
the Andean Group (excluding Chile), 
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b) Population Growth and Componente 


During the period between the censuses of 1950 and 1976, Bolivia's popula- 
tion grew by 70.6 percent, Between 1975 and 1960 the annual mean growth 
rate was caloulated at 2,44 percent, 


This growth pate oan be considered moderately low when compared with the 
corresponding figures for other countries in the region, For example, dur- 
ing the iod 1970-1975, Peru's population grew at a rate of 2,6 percent 
a year) Venesuela's at 3.4 percent; Ghile's at 1.7 percent, Argentina's at 
1.) percent; while latin — population as 4 whole grew by 2.7 per- 
cent annually during that period, 


From the demographic point of view, there are three fundamental 

of population growth: fertility, mortality and migration, let us look 
briefly, then, at these components in terms of the Bolivian population, 
with reference to the 5-year period between 1970 and 1975, 


Fertility: 


In the first place, with regard to the process of reproduction of the Boliv- 
ian population, that is ite level of fertility, estimates for the period 
1970-1975 were made indirectly. In other words, they were made without 
using the birth statistics normally used, due to deficiencies plaguing 

the vital statistics system in terns of the scope and quality of data. 


Thus, the basic data utiliged for the estimates are the National Demographic 
Survey of 1975 and the Census of 1976. This information has been used 

to estimate the Overall Fertility Rate (OFPR), or the average number of chil- 
dren borne by each woman by the, end of her childbearing years. The OFR for 
1970-1975 was estimated at 6.5. ° This rate is considered quite high in 
relation to that of other countries, for example, Argentina's OFR for the 
same period was set at 2.98 children per woman; Cuba, 3.47 children; Ghile, 
3.33 children; Bouador, 6.9 children (although there is 4 certain similarity 
between Bouador and Bolivia); El Galvador, 6.3} children; Mexico, 6,46 
children; and Peru 6.60 children. 


Gonsequently, the fertility level of the Bolivian population is rather high 
compared to other countries in the region, not to mention developed coun- 
tries, where fertility is also quite iow, 


Mortality: 


With regard to mortality, the life expectancy at birth in most of Bolivia's 
population would indicate a rather high rate. The most recent calculations 
for the period 1970-1975 indicate that the life expectancy for _ sexes 
is 46.6 years; it is 44.7 years for men and 4.0 years for wonen. 











Gertainly these low life expectanay figures are due in large measure to the 
high infant mortality rates, in other latin American nations, the life 
expectancy has already surpassed 60 years by a considerable amount, for 

the 1970-1975 period, Such is the case with Argentina, with 68,19 years; 
Costa Rica, 68,08 years; Guba, 70,94 years; Mexico, 63.22 yearsy and the 
countries that are near 60 years are: Peru, with * . years; Guatemala 
with 54,61 years, and El Salvador with 99,07 years, 


International Migration: 


The third component of demographic growth is migration, in this case, inter- 
hational migration. 


Much is said and written about this subject, but there is no acceptable 
empirical basisy that is, there is no statistioal information available 
to determine the magnitude and principal characteristics of this 

However, there is general agreement that the net migration of the Bolivian 
population is persistently negative, By the end of the last decade some 
authors were making very disparate estimates of Bolivian emigration. For 
example, Antesans calculated that in 1967 764,000 Bolivians resided in 
Argentina; Aguile and Llano, on the other hand, estimated in 1967 that 
there were 304,019 Bolivians living abroady meanwhile, Ayeranga pegged 

the emigrant population of Bolivians at 600,000 in 1970, 


Of course very little is known about the real extent of international migra- 
tion. At any rate, it is most probable that its impact on population growth 
is negatives in other words, the number of emigrants is greater than that 

of immigrants. 


ec) Structure by Sex and Age 

The Bolivian population is characterized by a “youthful” structure. A little 
over 40 percent of Bolivians are under 15 years of age; only 4 percent of 
the population is over 65 years. Fifty-five percent of the population is 
between the ages of 15 and 64, 

In Bolivia's case, the age pyramid has a broad bar>, which is typical of 

4 country with a high fertility rate. This means that those under the 

age of 15 represent 4 large sector of the population, as mentioned earlier, 
As far as the sex structure is concerned, the female population is slightly 
larger than the male population. Acoording to the 1976 Census, for every 

100 women there are 97.4 men. 

4) Spatial Distribution of Bolivian Population 

Population by Urban-Rural Areas: 

Assuming the demographic criterion that considers an urban population to be 
any one which lives in localities with 2,000 or more inhabitants, and a rural 
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population te be any one which lives in localities of fewer than 2,000 in- 
habitegte, we are attempting to establish a first general of 

the population distribution within our national territory, on the 
resulte of the 1950 and 1976 censuses, then, we can state that urbanisation 
has been on the rise during the period between the censuses, in the fol- 
lowing manner: 


Bolivia: Total Population by Urban/Rural Area of Residence 
1950 and 1976 Gensuses 


Area of Residence 19” Coneus? 1976 Census 
Population & Population + 
Total 2,704,165 100,00 4,613,486 100,00 
Urban*® 99 ,297 25.66 1,925,040 41,74 
Rural ** 2,004,868 74.14 2,687,646 58.26 


‘Urban population: Looalities of 2,000 or more inhabitants 

**Rural populations Looalities of fewer than 2,000 inhabitants 

1 gources Jorge Somowa and Luis Llano, “Bolivia, Proyeocion de la Poblacion” 
Bolivia, Population Projection), latin American Genter or Demography 
(ORLADE), Series C No 9, Table 16, Page 32, 


2. The Labor Force 


Throughout human society there is an economic base which is activated by 
human labor for the production of domestic goods and services, However, 
not all of society participates in this economic activity; only part of 
society does: that which is able to work. 


The portion of the population that is able to work is usually estimated 
first of all as a function of age. That is, 4 certain minimum working 

age is taken into consideration to determine the potential manpower that 
exists in a given society. Not all people of working age, however, belong 
to the labor force. 





Now, the “economically active” population includes all people who contribute 
to the labor supply for the production of economic goods and services dur- 
ing a given period. In the National Population and Housing Census of 1976, 
the reference period was the week before census day, and the population 
surveyed consisted of people 7 years or older. 


According to the population censuses, the labor force constitutes an accurate 
inventory of the human resources available to an economy. Consequently, 
according to the 1976 census, the Bolivian labor force during the week before 
census day amounted to 1,501,391 people, of whom 1,164,619 were men and 
3%,772 were wonen. 


These figures indicate a relatively low level of economic participation among 
the population, particularly in the case of women. In fact, the Gross 
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Activity Rate, which measures the ratio between the labor force and the 
total population, was only 32,5 percent for both sexes, 51.2 percent for 
nen and only 14.4 percent for women, 


These indices indirectly represent a high rate of dependency among the in- 
active population with respect to the active population, One factor that 
affeots these figures, however, is the age structure of the population, 


Thus, in order to mitigate the effect of this factor, another index known 
as the Refined Activity Rate is commonly used, It reflects the ratio of 
the work foree to the working-age population, This rate, according to 
the 1976 census, is 41.6 percent for both sexes, 65.8 percent for men and 
18,3 percent for women, 


These statistics confirm the low level of female participation on the job 
market; at the same time, the obvious superiority of men's participation 
on the job market is clear, 


Let us now comment on the structure of the labor force by economic sectors, 
by principal occupational groups and by occupational category. 


a) Structure of the labor Force by Boonomic Sectors 


Based on the information related to the activity oarried out by the estab- 
lishment where the employee works or worked (if he is unemployed), labor 
force data were classified according to economic activity categories, using 
the Uniform International Industrial Classification of the United Nations. 


For the purposes of this study, the activity categories have been divided 
into three economic sectors: primary, secondary and tertiary, following 
the usual classification used in economics. The primary sector includes 
agriculture, forestry, hunting and fishing; the secondary sector covers 
manufacturing industries and mining; and the tertiary sector includes con- 
merce in general, construction, electricity, gas and water, transportation 
and communication, financial institutions, personal services and other ser- 
vices. 


According to the census data, the Bolivian labor force is principally en- 
ployed in the primary sector (46.2 percent); followed by the tertiary sec- 
tor (36.1 percent) and the secondary sector (13.7 percent). 


This situation is more accentuated in the case of men, of whom more than 
50 percent work in the agricultura) sector; approximately 30 percent of 
them work in the agricultural sector Las published |; about 30 percent work 
in the services sector, and a little over 12 percent work in the industrial 
sector. More than 50 percent of the female labor force is in the tertiary 
sector, while about 25 percent work in the primary sector and less than 

20 percent are in the secondary sector. 
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This sectorial structure of the Bolivian work force reflects, to 4 certain 
extent, the low level of development of the Bolivian economy, and the low 
rate of participation in the industrial sector is probably due to the 
latter's weak role in the demand for manpower, The “tertiarisation” of 
the labor force seems to be more 4 result of the growth of low productivity 
activities than of a structural transformation of the economy, 


b) Structure of the Labor Force by Principal Occupational Groups 


The determination of the main ocoupation of the work force during the per: 
lod of reference adopted by the 1976 census allowed for the formulation 
of the occupational structure of the Bolivian labor force, based on the 
International Uniform Occupation classification of the International Labor 
Organisation, 


According to the data obtained, nearly 50 peroent of the Bolivian labor 
force is made up of farmers and ranchers, which explains the preponderance 
of the primary sector in the sectorial structure of labor mentioned in the 
above section, Artisans and laborers constitute nearly 20 percent of the 
work force, and hold second place in the relative ranking. The third 
largest group is made up of people who work in personal and related ser- 
vices (8.6 percent); nerchants On percent) and office workers (4 percent), 
Professionals and technicians make up about 6 percent of the labor force, 
while managers and administrators represent less than 1 percent. 


For the above-mentioned reasons, the occupational structure of the Bolivian 
labor force consists mainly of people with few skills, since almost half 
of them work in agricultural activities which have low productivity; peo- 
ple holding more skilled jobs make up only 6 percent of the labor force, 
which in relative terms makes them a minority compared to farmers, arti- 
sans and laborers. 


d) Structure of the Labor Force by Occupational Categories 


Occupational category refers to the position the employee holas in the 
establishment where he works or worked (if he is unemployed); in other 
words, it denotes the relationship between an employee and his job. The 
occupational categories generally investigated in the population censuses 
are the following: 


Employers a person who runs his own economic enterprise or who practices 
a profession or trade under nis own auspices, and who has one or more enm- 
ployees on wages or salaries, 


Self-employed worker: a person who runs his own economic enterprise or who 
practices a profession or trade under his own auspices, but who has no 
salaried or wage-earning employees. 


Employee: a person who works for a public or private employer and who earns 


a remuneration in the form of a wage, salary, commission, tip or payment in 
kind. 
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Non-remunerated family worker: 4 person who performs 4 given minimum of 
work without pay (constituting at least one-third of a normal work day ) 
in an economic enterprise run by 4 relative who lives in the same home, 


Now, according to the 1976 census data, 50 percent of the total work force 
consists of self-employed workers; the next largest category consists of 
employees, who make up 40 percent of the labor force (15 percent blue- 
collar and 23,1 percent white-collar), Non=-remunerated family workers 
make up less than 10 peroent of the total, while employers or bosses do 
not even reach 1 percent, 


The situation is similar in the male and female work forces, so there would 
be no point in going further into this matter, 


However, it is worth noting that the structure of the Bolivian labor force 
by occupational category is typical of an underdeveloped economy in the 
context of the Western Hemisphere, 


The high percentage of self-employed workers and the conoentration of the 
work force in the primary sector, along with the fact that nearly 5O percent 
of all workers are farmers, mean that the greatest supply of manpower oan 
be found arong unskilled rural workers. This in turn indicates a lack of 
trained human resources for undertaking urgent tasks in the nation's devel- 


opment process. 
Now I return to the original point of my discussions 
Does Bolivia's population pose a problem for the nation's development? 


What measures should be taken if it is deemed necessary to modify the 
levels of fertility and mortality? 


How oan we stop the flow of human resources to other countries? 
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BOLIVIA 


DETERIORATION OF JUDICIAL SYSTEM ANALYZED 
La Pas PRESENCIA in Spanish 28 Jun 80 pp 3, 17 
LArticle by Alvaro Peres del Castillo | 


[Text | After many years, specifically since the overthrow of Dr Luis Adolfo 
Siles, the country returned last year to the rule of law, with just a few 
days’ interruption last November, That process of civil liberties, that 
practice of democracy, has clearly exposed the weakness of the Bolivian 
judicial structure and the desperate efforts by those who favor the autocracy 
to prevent the consolidation of legality, or the constitutionalization of 
the country. Many citizens, on the other hand, have associated liberty with 
anarchy and dictatorship with order, Thus it is important to determine once 
again what is the real and profound origin of voe erosion of the Bolivian 
government on all levels, and the root of the economic crisis which goes 
hand in hand with that weakening. 


In this manner, when we condemn the succession of attitudes and words ex- 
pressed by people who, representing all kinds of institutions, entities 

and organizations, consciously or unconsciously ignore their legal position 
within the framework of the state structure, we cannot fail to note that this 
typically antijuridical clamor is not the result of the democratic process, 
but a response to that process which is a consequence of an earlier trend 
toward the liquidation of the legal system. That trend was begun quite some 
time ago. The phenomenon evidently goes far beyond the rebellious nature of 
our population, or the ignorance of legal provisions in general, which seems 
to characterize people of all classes. For these reasons, and with a peda- 
gogical rather than polemic purpose in mind, we will note that the origin of 
the state, its legal structure and organization have concerned scholars since 
time immemorial and have led to myriad interpretations. 


The principle of authority, the right to rule and to establish norms of con- 
duct for other men, has been justified in absolute monarchies as the exer- 
cise of a divine privilege. Democracy, on the other hand, arose from the 
concept of the social contract, the general will as conceived by the Encyc- 
lopedists and Rousseau. This theory was expressed historically in the for- 
midable explosion of the French Revolution. Totalitarian theorists, in turn, 
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based their theories on the supremacy of races or on nebulous speculation 
about ifvas and reason, while historic:l materialists and Marxist philoso- 
phers who subscribed to dialectical maverialiam define the state as one more 
product of the class struggle, 


It is obviously impossible to give a complete survey of political and philos- 
ophical thought in this brief synthesis; therefore, we shall indicate that 
evidently whatever the theoretical explanation is, the state presents its 
legally and politically defined objectives and its organisation within a 
Juridical framework, regulating the manner in which the power granted to 

the people is distributed, and finally controlling the norms of its opera- 
tion, For this reason, in all modern states there is an executive branch 
which administers and orients the state machinery, a legislative branch 

which passes and enforces the legal norms that govern the state and its 
inhabitants, and a judicial branch which defines the conflicts among citiz- 
ens and between them and the state, But this constitutional structure-- 

both juridical and legal--is precisely that which has been progressively 
deteriorating since 1964, with the help of hegemony and personal arbitrari- 
ness, Which always characterize authoritarian governments. That process 

has naturally led to the decline and deformation of the values which make up 
the foundation of Bolivian government institutions. This is the inevitable 
consequence of a disregard for legality on the part of top officials. This 
is how the rule of law begins to become diluted, and the floodgates are opened 
to anarchy. 


De facto governments, because cf their illegitimacy, must disregard the 
right to opposition, to criticism and to protest. Therefore illegality, 
totalitarianism, tyranny, dictatorship and oppression are identical poli- 
tical figures, interrelated and inseparable. Formal, unprecedented demo- 
cracies, then, do not exist according to modern political law and contem- 
porary practice, since the system itself expresses the people's right to 
govern themselves and to choose their own historic path. That is the theo- 
retical basis of the different types of demouracy that are practiced in 

the world today. So-called historic compromises and Eurocommunism are part 
of the tendency to conciliate political pluralism with freedom, in the name 


of the very social change which is the guiding light of contemporary socie- 
ties. 


It is obvious, moreover, that the extreme right (which generally becomes 
totalitarian in underdeveloped countries) as well as the utopian, childish 
and impatient left, both seek forceful regimes that ignore the will of the 
people. The capitalist right correctly feels that arbitrary governments 
open up magnificent opportunities for its predatory tactics, permitting 
overnight wealth because the elimination of control and legal restrictions 
makes everything much easier in the world of finance and business. 


The leftists who do not believe in democracy because it does not lend itself 
to thei: ways, want to destabilize the democratic process, trying to find 
channels through which they can make progress on the road to socialism and 
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the annihilation of the values which make up part of the superstructure of 
Western capitalian, 


Both the sight and the anarchist left, due to their lack of popularity and 
theoretical basis, would scarcely be able to mobilise sufficient forces 

to destroy the system; for that reason they seek an indispensable ally, 

a lever and support, such as the one Archimedes sought to move the world, 
It is thus at the apex of this ambition that we find the military organisza- 
tions intervening in the political struggle with a variable compass, 
Incidentally, it is important to stress the key theory set forth in the 
magazine CLARIN under the suggestive title "1980 requiem para la seudo demo- 
cracia” [1980 Requiem for Pseudo-democracy |, "Informe especial: Las FF, AA, 
en la Bolivia semicolonial” |Special Reports The Armed Forces in Semi- 
colonial Bolivia], March 1980, That issue contains several articles advo- 
cating a new People's Assembly, similar to the one woich was disbanded 

in 1971, but with the addition of the active intervention of the armed for- 
ces within the context of a Velasquista regime, Mutatis mutandis, however, 
let us recall now that the elimination of democracy in Latin America, the 
first step toward leaving our people vulnerable to merciless exploitation 
(by their own kind rather than by foreigners in the case of Bolivia), took 
place during the sixties, when the Pentagon policy was followed, That 
tactical position has recently been replaced by a less trutal policy be- 
cause of the failure of Pentagonism when it pitted the masses against 

the United States of America, 


This is the origin of the human rights policy, the policy of supporting 
democratization, which represents a strategic turnaround, As the magazine 
APERTURA so aptly points out in its analysis of the factors working against 
a military uprising in Bolivia, this policy places the Soviet Union in 

the immoral position of supporting dictators and totalitarians on the basis 
of commercial pragmatism, as opposed to the ideological bases of their 
national existence, 


That is why Carter's policy is an important variable in the international 
chess game, It denies just cause to the adversary, and helps soften the 
traditional policy of massacres, brutality and violation of human rights, 
which has cost the people of our brown-skinned America so many tears and 
so much pain, 


Getting back to Bolivian politics, we must point out that a military organi- 
zation in which discipline, professional capacity, technological level and 
moral values are the norm, has the sympathy and support of all citizens of 
this country. The armed forces are evidently a factor of cohesion and dev- 
elopment within the framework of our rugged terrain and the social and polit- 
ical prceblems that stem from secular exploitation; but in order for this 
military scheme to be valid, the organization as a whole, and especially 
those who lead and represent it, must acknowledge and obey the law, and thus 
respect the organization of the state. They must strengthen the state in 
the name of that political football, national security. The armed forces, 
then, are the antithesis of anarchy, 
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Unfortunately, that is not what has happened when the military has refused 
to recognise the organization of the state, It has gone from an institu- 
tion dependent on the executive branch, to the main ingredient in anarchy, 
It has exploded hypertrophically into 4 new parallel power not recognised 
by legislation or by the Political Constitution, That defiant attitude 
of attacking and slandering the civilian nation represented by Congress, 
has attempted to impose a humiliating guardianship on us, 4 status that 
does not exist legally and that is offensive to 4 nation with a 150-year 
history and a tradition of sacrifice in war and peace, 


But these attitudes have not just damaged the civilian population to whom 
they have thrown down the gauntlet; they have also harmed the military it- 
self, which nade public its dissent in November, This dissent was mani- 
feasted later in the strife that preceded the changes in command, The weak- 
ening of the internal rules of the armed forces was also the result of the 
dictatorship, as we can see when we consider the long list of victimised 
generals who were kicked out, retired or deactivated during that decade. 
Therefore, both for civilian organizations and for the military, it is 
imperative for national survival that we reestablish the rule of law, 
departing from its principal source, democracy, 


Finally, let us note that the only way to prevent foreign intervention, 
whether direct or indirect, is to apply normative and civilized concepts 
to our national life, avoiding confrontations and burying forever the in- 
alienable right to destroy our own country. Apparently, it is the latter 
right that is being proclaimed by some circles of opinion--happily in the 
minority--who until recently were rabidly pro-imperialist. 


Santa Cruz, June 1980 
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STRUCTURE, ROLE OF PORT SYSTEM IN DEVELOPMENT VIEWED 
Rio de Janeiro JORNAL DO SRASIL in Portuguese 27 Jun 80 pp 44, 45 


[Text] The process of heightening national awareness of the problems 
associated with the “political opening"; with the efforts to combat the 
specter of inflation; and with the conquest of new markets for Brazilian 
products, in an effort to cope with our dependence on foreign sources by 
achieving an equilibrium in the balance of paymente (especially where 
petroleum and petroleum products are concerned), will be characterized in 
the coming decade by substantial changes in the social, political and 
economic context of Sragilian society. The determinant role in this con- 
text will be played primarily by the national port system, given the fact 
that more than 95 percent of our exporte are made via maritime transport. 


It remains therefore to know, and to evaluate, the extent to which the 
ports will be able to achieve the maximum operational efficiency by instal- 
ling equipment that will appreciably reduce the incidence of paralyzation 
and delay of cargo in their facilities. Total coordination between the 
internal land transport infrastructure, on the one hand, and the exporters 
and shipowners has also become indispensable, in order to expedite the flow 
of carzo from the points of production to the ports ami immediately aboard 
shiv. This coordination therefore embodies a strategy that is capable of 
ensuring the success of an aggressive policy of exportation. 


Development of the Port System 


The process of development of the Brazilian port system was under way at 
the close of the last century. More than 70 years later the principal 
Brazilian ports were choked by disorderly urban growth, and their installa- 
tions and operations were being stymied by urban transportation routes 
concested by the development of the automobile industry. Moreover, limi- 
tations had to be imposed on the draft of vessels using the ports, because 
of the fact that development had failed to keep pace with the chances 
periodically taking place in the shipbuilding industry, includinc the 
introduction of vessels whose capacity exceeds 300,000 DWT. To ariant the 
port system to the new era, the First Master Port Plan of Brazi” - 
completed in 1974 and is currently in the final stage of implem oie 
the Ministry of Transportation through the instrumentality of PORTO? 3 
(Brazilian Ports Enterorise |, 
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With the establishment of the National Port Fund in 1958, the port experts 
working on the problem began implementation of a new philosophy--one 
oriented toward the construction of porte in areas that provide land 
access, space for future expansion, maritime access compatible with the 
flow of cargo, and available sites for the creation of industrial complexes 
in order to lower the cost of intermediate transportation. This period saw 
the development of the ports of Itaqui, in Maranhao; Aratu, in Bahia; Aguas 
Claras, in Rio de Janeiro; Malhado and Ilheus, in Bahia; the terminal at 
Tubarao, in Espirito Santo; the fertilizer terminal on the left shore of 
the port of Santos; and the industrial port complex of Rio Grande. 


The Master Plan of 1974 retained this philosophy, and implementation of the 
plan definitively consolidates the concept, so that it is now possible to 
visualize the port system as having a minimum horizon of 30 years of full 
utilization of the new complexes that have been established or are in the 
developmental stage. The covernment intends, moreover, to maximize utili- 
zation of the ports by enlarging the docks, by acquiring new equipment 
(oranes, forklifts, floating cranes), and by not only maintaining the 
equipment in satisfactory operating condition but also adapting it to new 
modalities such as the roll-on-roll-off [“ro=ro"] and container systems of 
transport, which should make a substantial contribution to implementation 
of the policy of rationalizing the use of fuels through integrated ship- 
port-train (and, as an alternative, ship-port-truck) operations. 


For the short term, the Federal Goverrrcent hac already provided facilities 
for the "ro-ro" system at the vorts of Santos, Rio de Janeiro, Salvador and 
Recife, primarily as an incentive to coastwise traffic. This will prevent 
wastare of petroleum products and offer a safe and efficient alternative 
method of transvortine coods destined for the 5razilian consumer. 


Export Corridors 


The Ministry of Transportation in 1973 conceived the “Export Corridors” 
procram in order to vitalize the ports by lowering costs and facilitating 
the conquest of the foreign market and in this way to achieve greater 
success in the area of export policy. Since that time investments have 
been made on a priority basis in the land transport infrastructures-- 
railways and highways--as well as the port system. Initially, the ports 
of Vitoria-Capuaba, Santos, Paranacua and Rio Grande were selected as 
points of converrence under the policy of exportation; and subsequently, 
the ports of Senvetiba, Barra do Riacho, ami Praia Mole. The salt terminal 
of Arela %ranca also becan to earn foreign exchanze when in 1975 it initi- 
ated salt exports to the United States. The selection of the above-nen- 
tioned vorts was made on the basis of production facilities--and rail and 
hichway links--that were already in existence or scheduled for construc- 
tion or expansion. Agricultural products (soybeans, corn and cellulose); 
{ron ore and semifinished products; ani salt already have access to port 
installations and are on the list of exports alongside the traditional 
coffee ‘Santos, Paranacua and Rio de Janeiro), sugar (Recife and Maceio), 
and cacao (Ilheus). 





Port projects typically consist of undertakings that require sophisticated 
techniques; in some cases, ‘in addition to its feasibility studies, PORTOSRAS 
carries out (through th ostitute of Waterways Research) studies on a 
reduced scale that are -csiened to achieve technical perfection and in- 
crease the margin of security for zovernmental investments. 


During the first staze of the “Export Corridors” program the ports of 
Santos, Paranagua ani Rio Grande had adapted some storage installations and 
modernized the mechanical systems for the unloading, consolidation and 
loading of grain with equipment that has an excellent operational index 
(1,500 tons per hour for unloading and 3,000 for loading). The remaining 
investments for the program were successively made, resulting in a level of 
development that enables the port system to be completely adequate to the 
overall export program planned for the 1950's, 


Rio Grande do Sul Corridor 


In Rio Grande do Sul State the hichway-rail-waterway system is being en- 
ployed extensively. The water transport network reaches the port of Rio 
Grande via the Jacui-Taq.eri waterway and the lagoa dos Patos; railways and 
highways also serve this principal southern port. At Bstrela, o.1 the back- 
water of the Taquar! River, the Ministry of Transportation has established 
a hichway-rali-waterway junction to receive freight from trains and trucks 
am transfer it to barges which take it to Rio Grande. Use of the inland 
“ater transport network is increasing corstantly, and this fact demon- 
strates the awareness of the users with respect to the most suitable means 
of transportation. 


A TTS ‘Wheat and Soybean Terminal) is under construction at the port of 
Rio Grande. It will be the larrest port installation in Brazil, and after 
its completion the movement of grain and beans into the TTS alone will be 
11 million tons per year. The installations consist basically of a dock 
412 metere in lentth and 14 meters in depth, designed to accommodate six 
varres; a vertical silo with a static capacity of 130,000 tons, designed 
to hold wheat and soybeans; two horizontal warehouses, each with a canacity 
of 65,000 tons, for the storace of scybean meal and cake; a facility for 
the unloadine of trucks and freicht cars; a railway classification yard; 
ani a hichway-ra!lway connection point. The Wheat and Soybean Terminal 
will be operated with sonhisticated equipment that will make it possible 
to handle up to 3,000 tons per hour of grain and beans; ond a 92 percent 
"tndex of nationalization” has been achieved with respect to the equl 
mente 


The federal covernment is in this way taking care to apply its mechanisms 
‘n such a manner that the port infrastructure will be premared to make a 
continuing contribution to the process of national development. The 
construction of facilities, the operation of dredcine services, ani the 
acquisition of equipment are the constant concern of the authorities. 
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ip the first quarter ef 1y00 the movement of cargo in the port of Ric 
wwande totaled 1,740,201 tens, representing an inerease of 4 percent over 
the volume handled in the game period of least year. These statistics 
assume inereased importance when you taxe inte consideration the delay that 
ccourred in the soyvean harvest, the sovement of whieh should have becun in 
the month of Maren. 


The soybean harvest cot under way in April, accompanied by an intensifiea- 
tion in the movenent toward the forte and prineinally toward the inius- 
trial installations) of earmo destined for export. This delay in the start 
of the soybean harvest created a situation that posed a challenze to the 
transportation systen of Pio Granmie do Gul, because the demanie on the 
syeten which are cenerated by the soybean complex always make thie the peak 
period of the year for the systen, 


In the ‘iret quarter of 19°90 the movement of cargo 1,137,109 tons) on SR-6 
(Reeiona! Supertnteniency 6) of the Federal Rai lway Network CRPPSA in the 
State was ereater by 3° percent than the flieure for the same pertod of 1979. 


It ‘e estimated that between the first of “ay ani the emi of June 1°7,000 
tons of soybeans will be transported to Ric Granite do Sul for domestic 
consumption ami 2°0,°00 tome for export, while the movement of soybean neal 
‘s expected to be at the rate of 490,000 tons per month. At the ent of 
June (the hich point of dem nt) the movement is expected to exceed 800,000 
tons an’ thereby require that the covermental authorities and private 
entrepreneure ‘nvolved ‘n this seetor make a maximum effort to iaprove the 
eyctematigation of the work. 


To this end the “inistry of Transportation has been maxing ao series of 
acreements with sroducers, exporters, carriers and covernpental authorities, 
ard varioue measures have already been adopted as a result. All of these 
measures reflect the cenera) consensus of the parties concerned, who agreed 
on a set of reculations (throuwth GREMOD with respect to 

acricultura’ sroducte and on a Pretoco) of Procedures for manufactured 
eroducte. oth measurer contain ceneral norms that permit creater activity 
‘n the port ani on the transportation routes to the port cone, with a view 
to ensuring that the recormi crop harvested this year will be shipped without 
sroblens. 


Eeciritc Santo Corridor 


The structure in Bsepirtto Sante State ic one of the most complex in ®racil. 
Tt includes two private iror ore terminals: one at Tubarac, operated by 
the Pico hee Valley Gommany, and the other at bu Point, operated by 

SA APOQ. The Ministry of Transportation has completed 

the first ctaze of the Gapuaba port complex, across from the existing port 
of Vitoria. The complex includes areas sufficient for expansions ⸗ dock 

76 meters in .enmeth and 10 meters in depths 4 vertical silo with a came- 
city of 30,900 toms; mechanised equipment iinkine the silo to the docks a 
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The exrert of pie iron recorded an even creater increase: from 185, §50 
tons in 1/7) to 297,414 tons in 1900, up 57.7 percent. 


© less significant are the fieures for foreien exchance revenue earned at 
the Port of Vietoria in January and February of this years approximately 
if bililon erusgelros was earned, with Lron ore and pie iron accounting for 
51 peroent of the total. 





Rio de Janeiro Gorridor 


The port of Sepetiba developed throuch the intermediary of the Rio de 
Jane! ro Decks Company) ie expected to exercise a decisive influence on the 
evolution of stratery with respect to exports, It will be the terminal 
for the loading of lron ore and the unloading of coal, and will also be 
able to handle “pellets.” The first stage of development of the port is 
scheduled for completion in early +e Maritime access to the port is 
quite favorable (15 meters in depth); lami access is of the first quality; 
and the var! ous industrial districts being developed to the rear of the 
port provide an irreversible cuarantee of the viability of the large-scale 
investment mobilised to date. The existing Port of Rio de Janeiro will 
handle the movement of general caro aml accommodate a substantial increase 
in “rosro” and container carro, 


oy virtue of the volume of carro it moves, and the economic importance of 
the areas 't serves, the Rio de Janeiro Export and Supply Corridor is 
noteworthy for the contribution it is making to the development of freicht 
transnortation in oragil. This corridor is formed by a transportation 
Systen that serves to interrate activities in the domains of land trans- 
port, port operations and maritime transport that take place in the ceo- 
economic recion of the state and around the poles of economic activity in 
the adjacent states of Sac Paulo, Minas Gerais ani Espirito Santo. 


The Rio de Janeiro Corridor primarily handles the loading and unloading of 
carco for all of the 64 municipalities of Rio de Janeiro State, as well as 
carso from centers of economic activity in the neichboring states--carco 
destined for internal consumption within Rio de Janeiro State, or consicned 
to the complex of ports anit highway-rail termimls in the state for subse- 
quent export to other states or to foreign countries. 


The “mother pole” of activity in the corridor is of course Greater Rio de 
Janeiro, which ts linked by six mjor land transportation routes to the 
acricultural rerions, industrial centers ani municipal centers of Rio de 
Janeiro State ami adjacent states. 


.t is over these six major routes that substantial quantities of freight 
of animal, mineral, veretable ani industrial orictn pass from--and to-- 
units in the sectors of arriculture, stock raising, alcohol, cement, ship- 
Sulldine, railway equipment, metals, carer, chemicals, petrochemicals ani 
so forth. The follow!ne ficures were reconied for the movement of freicht 
over the trantportation routes of the Rio Corridor in the first quarter of 
the years 
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Route 11 5,395,000 UT [useful tons! by rails 133,000 UT by highway. 
Route 21 1,665,000 UT by rails 179,900 UT by highway. 
Route 31 227,000 UT by wails 67,000 UT by highway. 


Route 4: 295,000 UT (GSN [National Iron and Steel Company] limestone) by 
rail. 


Route 5: 245,000 UT (cement and limestone) by highway. 
Route 6: 20,000 UT by highway. 


The continuing increase in the movement of container cargo is another point 
deserving of emphasis. The yard presently used for handling these cargo 
crates already needs to be expanded; this will be facilitated with the 
entry into operation of the installations of the Rio de Janeiro Docks 
Company at Sepetiba in the second half of next year, for ample space will 
at that time become available in the existing Ore and Goal Yard adjacent to 
the Ca‘u dock. 


At Gabo Frio, in the port of Forno, Arraial do Gabo, the work of expanding 
and strencthenine the two existing ways is in the final stage. Two cranes, 
each with a capacity of 5.6 tons, will be installed there; they will be 
equinped with “rabs”" and used to unload salt for the Alkalis Company. 


Parana Corridor 

The port of Paranarua is in actual fact the maritime terminal for Parana, a 
mart of Santa Catar'm, southern Mato Grosso, and the Republic of Paraguay. 
The construction of the Guarapava-Cascavel rail link and the modernization 
of the line between QGuritiba and Paranagua will bring into existence the 
"Soybean Railway," making it possible to increase the level of exports and 
reduce intermediate costs, inasmuch as the creater part of the freight 
lestined for the port is currently transported by truck. In October 1979 
a vertical silo with a static camacity of 100,000 tons was delivered, and 
the Drazt lian Dredcine Company is systematically carrying out the task of 


me'ntainine the anoreach channel at a minimum depth of 12 meters. 


The total movement of carro at the ports of Parana and Santa Catarina in 
the first quarter of the year came to 4,251,870 tons, surpassing by 4 
nercent the total recorded for the same period in 1979. it is expected 
that this mark will also be surnassed, thanks to the record soybean and 
corn crons obtained this year in the two states, which account for 40 
vercent of the nation’s total production. The initial estimate of a 


croduction of 5.225 million tons of soybeans in Parana was revised to a 


minimum of 5.4 million tons, while corn production is estimated at 5.11 
million tonse In Santa Catarina the estimates are for a production of 


£36,000 tons of soybeans and 3 million tons of corn, exceeding by 4.6 
’ ° ’ ~ 
ercent and 92 vercent respectively the results achieved last year. 
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A total of 109,74 tons of soybeans was exported through the port of Sao 
Francisco do Sul during this period, while the principal import was corn 
22,327 tons). A total of 15,450 tons of sugar and 9,045 tons of timber 
was exported throuch the port of Ita jai, amone other products, while the 
principal import items were petroleum products and caustic soda (totaling 
°%,743 tons). The principal items exported throuch Ibituba were coal 

(458,980 tons), eucar (33,98 tons) and sulfuric acid (35,982 tons). 


Sao Paulo Corridor 


The port of Santos, located near the largest industrial district in latin 
America, is beine expanded by development of the left shore. Already 
linked by rail to the REFESA/PEPASA expansion unknown | System by means of 
a vridee 1,564 meters in length over Sertioga Channel, the installations 
located there are destined for the import of fertilizers (at 
Soneelcaozinha), The first specialized terminal for containers--with 510 
meters of dock (two-thimis of the total), 109,000 square meters of fully 
equipped storage yards, and access by highway--will be able to handle 
100,000 containers per year. 


Amazonia Corridor 


In the first quarter of 19°00 the overall movement of cargo in the Amazonia 

Export and Supply Corridoreewhich embraces three states (Para, Amazonas and 
re), and three territories (Amapa, Roraim. and Rondonia)--recorded an 

increase of 3% percent over the same period in 1979, despite the fact that 

Roraima Territory (throuch the port of Garacara!) recorded a decrease of 

36 vercent as a result of the lack of cargo movement in the months of 

“ebruary and March vecause of the droucht. 


The type of carco recording the createst increase (154 percent) was dry 
bulk carco, thanis to the export of kaolin (45,500 tons) through the port 
of Muncubas; bauxite, (368,596 tons) through the port of Trombetas; and 
mantanese ore (274,974 tons) through the port of Santana, in Amana Terri- 


LOry 


There was a substantial tnerease (92 percent) in high-seas shippinc, with 
kaolin, bauxite and manganese exports again playing a leading role. River 
shippine ‘nereased by 12 percent, and coastwise shipping by only 5 percent. 

total of 30,353 tons of cargo was handled by the roll-on-roll-off system, 
using 2,274 carts. 


Northeast Corridor 


In the first quarter of 1950 the rail transport component of the liortheast 
Export and Supply Corridor achieved satisfactory results that were 19.2 
percent above those obtained in the first quarter of 1979, despite the 
lamace caused by the heavy rains that fell in the region. A total of 
425.6 million useful ton-kilometers (UTX) were transported this year as 
acainst 359.6 million in the same period of 1979: an increase of 36 
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In the Northeast Corridor=-which comprises the states of Maranhac, Piaui, 
Ceara, Rio Grande do Norte, Paraiba, Pernambuco, Alagoas, Sergipe and 
“ahia--the principal products transported in the first quarter were sugar, 
Salt, petroleum products, cement, magnesite, chromite, manganese ore, 
anhydrous aleohel and corn. 


The damage caused to rail transport by the rains that fell in January and 
“e>ruary was substantial, especially on the Southern, Central and Northern 
lines of the Salvador Rerional Superintendency (R=?) of the RFFSA and the 
Macau branch line of the Recife Regional Superintendency (SR-1) of the 
RFFSA. The Southern Line of the SR-? (Salvador) sustained the createst 
Losses, because of the extensive mture of the physical damage and the 
lensthy interruption of traffic (from 4 to 23 February). ‘The damace to the 
Southern Line tikes on increased importance in view of the fact that this 
line is the rail link between the Northeast and the Genter=-South of the 
nation andl the damace has substantially affected the transport of cement, 
sacked c lt, mancanese ore, magnesite and petroleum products, together with 
other cargo of economic importance. Traffic was also interrupted on the 
macau branch line for the period 5=20 January, and this had a necative 
impact on the transport of salt. 


These losses were mitigated by the action of the RFFSA to restore traffic 
on the lines affected by the storms, although restrictions were placed on 
the motive power and composition of the trains. Given the conditions that 
were ooserved, however, the results achieved by rail transport during this 
period can be regarded as entirely satisfactory. 


The movement vf carro at the ports of the Northeast Recion recorded an 
‘nerease in the first quarter of the year by comparison with the figures 
for the same period of last year: 4,416,000 tons as against 3,680,000 tons, 
for an increase of 20 percent. This amlysis covers the ports of Nalhado, 
“ahia; Salvador, Bahia; Aratu, Bahia; Maceio, Alagoas; Recife, Pernambuco; 
Cabedelc, Paraiba; Natal, Rio Grande do Norte; the Areita Branca Salt 
Terminal, Rio Grande do Norte; Fortaleza, Ceara; and Itaqui, Naranhao. 

With the sole exception of itaqui, all of these ports contributed to the 
overall increase, ard in particular Maceio, Areia Branca and Aratu. 


eworthy ‘is the fact that the Areia Branca Salt Terninal 
et successive recor: in the export of salt. In the first 
> a total of 445,000 tons was shipped (180,000 tons in January 


* f 
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alone), while 430,000 tons was transferred from the salt works to the island 
port (150,000 tons in January alone). The ficures for the first quarter of 
1°00 surpassed by 43 and 33 percent respectively the firures for last year, 


when 314,999 tons and 324,000 tons respectively were recorded. 


As a resu’t, 51,000 tons of salt was sold on the foreircn market in the first 
quarter of 19060 as against only 24,000 tons in the same period of 1979. The 
annual movement for 1900 (shipments ani transfers) is exvected to total 
apvroximately 1.6 million tons, making it possible to ship 200,900 tons to 
the foretfn marxet. 
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BRAZIL 


MINISTER DISCUSSES COUNTRY'S SITUATION, NAVY'S PROBLEMS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 29 Jun 80 p 4 


[Interview with Minister of N°» Eduardo da Silva Fonseca Maximiano, in 
Brasilia, by Carlos Chagas, + Marcio Mendonca and Jorge Honorio, date 
not given] 


[Text] Brasilia--"The coun is not in crisis.” "There is no possibility 
of a reversal of the politica: opening, although we should be alert with 
regard to the radical elements at both extremes, who seemingly seeking full 
democracy, are really attempting to disturb the process, causing discontent 
and situations which could lead to the development of a climate favorable 
to regression, which would only work to the advantage of their unacceptable 
intentions, whether leftist or rightist." These and other statements were 
made to O ESTADO by the minister of navy, Adm Maximiano da Fonseca, in an 
exclusive interview. 


Answering all of the questions asked of him in connection with the speech 
given by Deputy Joao Cunha, which led to a protest to the minister of 
justice by the military ministers demanding that the parliamentarian be 
tried, the minister said that our institutions are not in danger. In his 
words, the armed forces suffered an insult in "a very bad example which 
might encourage others." According to Maximiano, the conditions which 
existed in 1969 and which led the three military ministers in that era to 
take responsibility for the presidency of the republic while 

Marshal Costa e Silva was prevented from serving have now disappea.e4. In 
his view, to presume that the opposition could not assume power b: winning 
the elections would be equivalent to denying the existence of the process 
of a more open approach. 


Adm Maximiamo de Fonseca believes that the function of the armed forces is 

to remain vigilant and concerned with the problem of internal security. He 
admitted that the present fleet is not in a position to patrol the national 
coastline fully, for lack of material equipment with which to keep watch 

over 7,500 kilometers of coastline and the 40,000 kilometers of the river 
network. But the navy requires no qualification, when it comes to comparison 








with ite foreign counterparts. Financial difficulties exist, the minister 
admitted, but an effort ia being made to resolve them, 


Admiral Maximiano was interviewed by reporters Carlos Chagas, 
Jose Marcio Mendonca and Jorge Honorio. 


[Question] Is there a crisis in the country? If so, to what basic factors 
would you attribute it=--political, economic or social’ 





[Anawer] Interpreting the question in a broad and inclusive sense, the 
answer would without a doubt be negative. 


In view of what is happening in the world today, only defeatists or 
pessimists or those motivated by unacceptable intentions could claim that 
Brazil is in a state of crisis, because despite all of the difficulties, 
which undeniably exist, our country continues to make definite progress. 


Our well-known difficulties in the economic sector, without a doubt the most 
important of all, since it has great influence on the social and political 
sectors, are, my lack of authority to deal with this subject notwithstanding, 
truly the products of two factors which, paradoxically, are stimulated by 

our very development. They are first of all the successive and uncontrollable 
increases in the price of oil, a substance increasingly required by our 
ever-greater development, and second, the paymeni of debts contracted for 

the execution of projects which are indispensable not only for our wealth, 

but also those required for our continued development, factors of vital 
importance to the improvement of the living conditions of our people. 


Without a great effort to make vast investments, we will not succeed in 
reaching the level of wealth desired by all. It is precisely the eolution 
to this problem which requires the participation of all Srazilians, who 
must contribute as much as possible to increasing our domestic savings, so 
that the government can have as little recourse as possible to foreign 
sources in its search for resources. 


The difficulties existing in the political sector constitute proof, in 
reality, that we are proceeding in the direction of improving our democracy, 
because these difficulties are inherent in this regime. 


In the social sector, it cannot be denied that our present situation, al- 
though far from what we would like, is continuing to advance. Any possible 
impression to the contrary could be attributed to the extraordinary develop- 
ment of communications, which today report vividly and very rapidly the 
suffering and privation whici, have been or are being suffered by some strata 
of our people. 


[Question] In orders of the day and other military statements, you have 
referred to and praised the process of democratic improvement undertaken by 
the president of the republic. In your view, would there be any possibility 
of regression, even against the will of the government? 
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|Anawer|] There will be ne such possibility, for as could wet fail te be the 
case, the president is in faet and in law in full command 


Where the navy is concerned, for example, there is not the slightest indi: 
cation of the atmosphere for such a development. Although | cannet speak 
for the armed forces, | nonetheless sincerely believe, due to the great 
harmony afd consistency existing among them, that the same is the case in 
the other branches. ! also believe that the atmosphere is the same in the 
Civilian sectors supporting the government, 


As | had occasion to mention in ay order of the day on 11 June last, 
Brazilians should remain aler , that ie to say with regard to these radical 
elements in both extremes whe, apparently desiring that the country im- 
mediately achieve full democracy, are really attempting to disturb the 
process, causing discontent and situations which can lead te the develop-~ 
ment of an atmoephere favoral ie to regression, which could only benefit 
their unacceptable plane, whether rightist of leftict 


[Question] When the air and army ministers sent 4 protest to the minister 
of justice asking that 4 deputy be tried, do you believe that the armed 
forces had been insulted or, further still, might our institutions be in 
danger’ 


|\Anewer, Ase to the insult, the anewer is ves, particularly in view of the 
fact that the deputy gentioned no names, but in other respects referred in 
highly pejorative fashion to the highest-ranking officers in general 


As to 4 danger to our inetitutions, the anewer ie no. It would obviously 
be an exaggeration to say that the institutions were threatened as the 
direct consequences of 4 siaple speech by 4a deputy who, using the full 
rights he enjove to criticize, wae unable to do that in language consistent 
with his position and responsibility a6 4 representative of a part of the 
people. 


Although as | have iuet eaid there wae no immediate threat te our ineti- 
tutions, there is one very important aspect which should be noted 


The language of ridicule which was used was 4 very bad example and precedent 
which could encourage othere to similar undertakings, thus seeking to de- 
moralize an inetitution which in reality ie the final barrier againet 
anarchy, subversion of law and order and destruction of our Christian 
principles--the armed forces. In 1968 I had the opportunity to hear an 
address by General Johneon, then chief of etaff of the Army of the United 
States of America, delivered tamediately after serious dieturbances occurred 
in the city of Washington, in which he frankly and clearly set forth what 

| have just said about the role of the armed forces. Thies wae in the great 
North American democracy 
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tt is clear that the silitary have a paramount and inalienable duty to do 
everything to improve the reputation of their institution with the people, 
and therefore not only their individual but alee their collective behavior 
must be impeccable, The armed forces have never ceased to punish those 
proven to have strayed from this path rigorously, a procedure which is 
sometimes not imitated in certain sectors of our society, But it is aleo 
clear that 4 representative of the people, above all, should use hie free 
and indispensable right to criticize in order to supervise any national 
ifetitution as necessary, but never using language which contributes to 
discrediting the inatitution. 





[Question) in 1969, because of the temporary incapacity of the then- 
president, Arthur da Costa e Silva, the military ministers deemed it 
necessary to anewer for his funetion, Wave the conditions which led the 
ait, wavy and army sinistere to take that step disappeared’ 


|\Anewer) Obviously the conditions which existed in 1969 have disappeared. 
A hegative anewer to that question would be the equivalent of denying that 
we ate pursuing 4 Gore open political process, a procese which has not to 
date regressed, but is only being pursued with the necessary caution, 
precisely eo that it will not depend on continuity in government. 


\Question] While the process of political liberalization is in progress, 
if the opposition parties were to win 4 majority in the future congress to 
be elected in 1982 (and consequentiy in the electoral college which will 
choose the successor to President Joao Figueiredo), could they assume 
power naturally? 


\Anewer] As in the preceding case, a hegative answer would be the equivalent 
of denying the existence of the process of 4 gore open political approach. 


[Question] How do you define the revolution’ 


|\Anewer! In @y personal view, what happened in Brazil on 31 March 1964 was 
not 4 revolution in the broad sense of the term, but rather initially a 
real counterrevolution. 


The reality is that we were living through a truly revolutionary process of 
complete conversion of our soriety with a view to establishing a regime 
contrary to the nature of our people. 


As a result of the situation existing then, an overwhelming majority of the 
Brazilian people practically made intervention by the armed forces com- 
pulsory This intervention was not only demanded in particular by family 
and friends, but also publicly by civilian leaders, by means of public 
Gemonstrations and the famous marches for the family and for liberty or- 
ganized by Brazilian women. 
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Thus 4 counterrevolution emerged which, a8 4 result of the atrong popular 
support, triumphed easily, Here it is important to remember that the 
military, after victory, did not assume power on their own initiative, 
because Marshal Castello Branco was installed as the highest official in 
timely fashion on the exclusive initiative of the civilian leaders of that 
time, 4 large majority of whom are etill alive to testify to thie fact. 


Only after he took office did he establish that many emergency measures 
would have to be adopted to put things in their proper places. Then the 

jl March movement became a revolution, with the goal of eliminating sub- 
version and corruption and, mainly, to prepare the country for the practice 
of a true democratic regime, without the danger of slipping again into 
anarchy. 


Some of the omissions which occurred can be attributed to the facts | have 
juet mentioned, for better results could doubtless have been achieved if 

a revolution had been planned in advance and the path to be followed had 
been defined a priori. 


[Question] Does the so-called “system” still exist in the country, if it 
ever did? 


|Anewer|] I have never known of the real and concrete existence of what some 
call the “systea.” 


| know that it did exist or still does in the fertile imaginati:.s of some 
individuals. However, now more than ever justification is lacking for this 
“excess of imagination,” for what we are witnessing in ever more intensive 
fashion is the democratic struggle for power, mainly through total freedom 
of expression. To summarize, if there really is a “system,” it is the 
democratic system. 


[Question] What role are the armed forces playing in the process of im- 
provement of the regime, currently in progress?’ 


|Anewer) To remain vigilant and concerned with the problem of internal 
security, guaranteeing the maintenance of order and if necessary dedicating 
themselves in parallel fashion and with maximal enthusiasm to their own 
professional and material advancement, so as to be in a position to repel 
any foreign threat. 


[Question] Some time back you commented that you did not know 

Gen Joao Figueiredo personally until the time you were asked to accept the 
navy post. What is your impression, or what statement could you make, about 
the man and the president of the republic? 


ilAnewer|] As a man, he is impressive mainly because of his great qualities 


of authenticity and human feeling, which also lead to a great capacity for 
making real friends. As president, the principal impression he makes is 


64 








due to his rapid perception of problema, along with the sincerity and 
honesty of his intention to carry out everything he promised, and the open 
and simple manner with which he deals with problems with his subordinates. 


[Question] Are the military ministers in the habit of exchanging im- 
pressions about the national situation? 


[Answer] The military ministers, although they do not meet routinely and 
specifically to exchange such impressions, have rather frequent meetings, 
and as could not fail to be the case, they take these opportunities to 
exchange views about domestic problems. 


[Question] Could Brazil today, as it was in 1964, be faced with imminent 
attacks and thrusts on the part of international communism and other sub- 
versive forces? 


[Answer] The present situation is very different from that which prevailed 
at the beginning of 1964, and therefore it would be an exaggeration to say 
that we are faced with imminent attack on the part of international com- 
munism and other subversive forces. As to thrusts, I would say they are 
not imminent, but in reality we are already experiencing them. International 
communism has just changed tactics, but the thrusts continue without inter- 
ruption. In 1935 it was the effort to seize power by force, through 
infiltration of the armed forces. In 1964 it was the effort to seize power 
by subverting law and order, with the tolerance of those mainly responsible 
for that same order who, although they were not communists, out of simple 
demagogy or incompetence allowed these elements to infiltrate the government 
and encouraged their activities. After March 1964, with the armed forces 
purged of these evils, they tried, again without success, the tactic of 
terrorism, with the rural and urban guerrilla forces. Finally, what can be 
seen now is the infiltration of these elements in various of the most 
important sectors of our society, where they pursue their harmful activities 
with a view to destroying moral traditions and encouraging disrespect for 
authority, seeking to demoralize and discredit the authorities, which would 
certainly facilitate their struggle to win power, for they themselves say: 
"The worse, the better." Paradoxically, or more accurately cynically, 
because their ideology is known to be the worst enemy of individual freedom, 
these individuals are always among those who most vehemently demand an 
immediate regime of full democracy. 


[Question] Is there a danger of an outbreak of war in the world? In such 
a case, what would the role of Brazil be? 


|Answer|] The existence of this danger cannot be denied. However, we 
believe that as long as a balance of military power exists between the two 
superpowers, no such conflagration will occur, for because of the incredible 
destructive power of modern weapons, allied with the ability of the party 





which ia attacked to retaliate speedily, the aggressor will reflect at 
length before taking the initiative, 


There is no doubt that, in the hypothesis of another world war, Brazil 
would play a role of the greatest importance, unless such an outbreak were 
of very short duration. The two elements which can lead a nation to play 
a role of great importance in a world conflict are, according to military 
principles, power and position. Brazil does not have great military might, 
except potentially, However, it has a position of very great importance 

in terms of a world conflict, because as happened in World War II, the 
South Atlantic routes are vital to the Western world as general supply 
lines. This is apart from what Brazil could offer as a source of logistic 
resources of all kinds. 


[Question] Have the current difficulties in the economic and financial 
sectors and the resulting Limitations on public and other expenditures 
affected the navy? To what extent?’ 


[Answer] Obviously yes. As to the extent, two aspects must be taken into 
account. 


As to the first, considering the present dimensions of the navy, the 
proportional reduction is not very large, since as the budget allocation 
for the navy is already very small, the margin of limitation on expenditures 
is insignificant. Even so, an effort is being made to overcome the 
existing financial difficulties, by means of rigorous control of admini- 
strative expenditures to the benefit of the operational sector, which has 
been much affected, in particular by the price of fuels and lubricants, 
substances which are naturally vital to the efficiency of the navy. In 
the personnel sector too there is a considerable cutback in expenditures, 
since the current table of organization is less than that authorized by 
law by about 18,000 men. 


As to the second aspect, involving the urgent need to develop our navy con- 
sistent with the development and the current importance of Brazil, the 
proportion is very great, for if it were not for the present economic and 
financial difficulties, a reequipment plan would certainly be underway 
which in the medium time range would give our navy a status consistent 

with the real needs of Brazil and, above all, its responsibilities in the 
South Atlantic. 


[Question] What contribution is the navy making, even indirectly, to re- 
ducing the critical social conditions affecting part of the Brazilian 
population? 


[Answer] Although it is not specifically a part of its mission, the navy 
is without a doubt contributing directly and indirectly to alleviating the 
critical social conditions affecting a part of our population. 








The indirect contribution is seen in what the navy does in the education 
and training sector, Our four naval apprenticeship schools located in 
Fortaleza, Recife, Vitoria and Florianopolis are mainly recruiting their 
students from among the poorest atrata. In these achoola, after education 
and professional and humanitarian inetruction on the eighth series level, 
they are finally accepted in the navy as seamen, After two more years, 
they are sent to a specialists’ school, from which they graduate trained 
in various technical specialties, often being attracted to jobs in their 
specialties in civilian life. At the naval bases there are also technical 
schools (non-military) for the training of technical-level personnel, 
Young men from the apprenticeship schools have an opportunity to achieve 
officers’ rank and to advance to the post of commander in the auxiliary 
cadres. 


Again in the training sector, the navy is training all of the merchant 
marine personnel in professional maritime education supplied not only at 
two excellent institutional institutionse--the Admiral Graca Aranha 
Training Center (CIAGA), in Rio de Janeiro, and the Admiral Braz de Aguiar 
Training Center (CIABA), in Belem, but also at the port authority head- 
quarters. 


The direct contribution is made through aid to the riparian population, 
particularly in the Amazon region. The vessels of the northern naval group, 
based in Belem, and the ships of the Amazon flotilla, based in Manaus, make 
regular trips to the most remote points in that region, not only providing 
medical and dental aid on a scale consistent with the neglected population, 
but elso engaging in campaigns of a civic nature. In the near future, we 
will begin the building of two small hospital ships, entirely planned and 
constructed in Brazil, and especially designed to render aid to the popula- 
tion of the Amazon region. 


[Question] Is the present fleet capable of completely patrolling and 
defending our coastline and the most important waterways? 


[Answer] The frank and honest answer is no, for in reality we are far 
from having the material equipment in a quantity sufficient for complete 
patrolling and defense of our extensive coastline of 7,500 kilometers, and 
a navigable river network of about 40,000 kilometers. 


I can state with pride to our people that, as to the professional capacity, 
enthusiasm and dedication to the service of our personnel, we have a navy 
which needs no qualification, in comparison to any foreign navy. This is 
in connection with the quality of the personnel and some material equipment, 
however. As to the volume of personnel and materiel, I repeat, we fall far 
short of the requirement in terms of the development and current importance 
of Brazil, and in particular, its responsibilities in the South Atlantic. 


Despite what I have just said, an extraordinary effort is being made to 
meet the minimal needs with the means available. For example, on the 
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Amapa coast, subject to frequent attempts by foreign fishing vessels to 
invade our waters, we are maintaining patrols 24 hours a day throughout the 
year, at great hardship, with inadequate and ancient vessels, 


[Question] What are the dimensions of the present naval reequipment plan? 


[Anawer|] The dimensions are modest, because the plan was drafted in 
realistic fashion, in accordance with the budget allocations currently 
granted the navy. As to the inadequacy of the budget allocations which 

the government has been able to give the navy, it suffices to note that 

this year the subsidy granted for wheat is more than double the naval budget. 


The current plan for reequipment initially calls for the construction of 

42 emall-tonnage vessela (training vessels, submarines, corvettes, mine- 
layers, mine-sweepers, survey vessels, tugboatse, etc) over 10 years, with 
the possibility that this plan can be increased quantitatively (the number 
of unite of each type to be built) if the necessary financial resources are 
obtained. Unfortunately, the present difficulties of an economic and 
financial nature have forced us to reduce the initial plan for 42 vessels 
in 10 years. 


However we are confident that when the present difficulties are overcome, 
we will be able not only to speed up the implementation of the plan, but 
also to increase its volume. The important thing will be for us to be pre- 
pared for this, which we are seeking to ensure. 


[Question] In connection with the United States, what is the status of the 
trade in the sector involving purchases of equipment for the navy, including 
spare parts? 


[Answer] We have the best relations with the United States Navy, and we 
have received all possible cooperation from them within the limits dictated 
by political problems beyond our jurisdiction. As we began to turn to the 
European market to purchase vessels, apart from those built in Brazil, it 
was natural that there would be a substantial reduction in the equipment 
coming from the United States. However, that country is still an important 
source of supplies for our navy. 


[Question] Has the expiration of some of the military agreements between 
Brazil and the United States threatened the plans and programs of the navy 
for expansion? 


|Anewer] In the short range, yes, for we have ceased to receive equipment 
which, although second-hand, would considerably add to the power of our 
navy. However, in the medium range, this was perceptibly beneficial, for 
it not only freed us from dependence on a single source, with the difficul- 
ties and hindrances resulting therefrom, but more important, it is forcing 
us to make a great effort to plan and build our own war vessels, a factor 
indispensable in guaranteeing our sovereignty fully. 





[Question] Once the congress has approved the proposal allowing women to 
participate in certain naval functions, what contingent is planned for 
the initial enrollment’? 


[Anewer|] The initial recruiting of an experimental nature will neces- 
sarily have to be emall, about 300 women including officers and seamen, 
with the largest number initially going into the medical corps. 
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BRAZIL 


SAUDI ARABIA SHOPPING FOR GOODS TO IMPORT 
PY111258 Rio de Janeiro O GLOBO in Portuguese 9 Jul 80 p 20 


[Excerpts] Arriving in Brasilia yesterday, Sulayman al-Sulayyin, the 
minister of commerce of Saudi Arabia, said his country is greatly 
interested in purchasing Brazilian technology in the food-processing and 
machinery sectors. He noted that this is the first trip of this type to 
Latin America, particularly to Argentina and Brazil, which "are in a 
position to supply Saudi Arabia's basic needs in various sectors." 


Brazilian diplomatic sources have revealed that the Saudi Arabian mission 
is interested in purchasing sugar, chicken meat and machinery, as well as 
in discussing the problem of maritime freight between the two countries, 


Oil is not on the Saudi Arabian minister's agenda because there are other 
channels for dealing with this product. 


As for the purchase of aluminum, Minister Al-Sulayyin said only that 
Brazilian technology "is welcome in Saudi Arabia." 


The Saudi Arabian mission of five businessmen and five government technicians 
was met at the airport by Marcos Azambuja, chief of the Africa, Asia and 
Oceania Department of Itamaraty, and by Saudi Arabian Ambassador 

Abdullah Hababi, who only yesterday presented his credentials to 

President Figueiredo. 


Minister Al-Sulavyin said that his is an essentially importing country and, 
therefore, his main objective during his visit will be to find new products 
that his country can buy from Brazil. 


According to him, the Brazilian Government is importing large quantities of 
oil and consequently the balance of payments is tilted against Brazil. The 
Saudi Arabian minister believes that the best way to correct this situation 
is to find new sectors in which the Brazilian economy is stronger and more 
competitive in comparison to industrialized countries. The minister of 
commerce said he could very well guess that those sectors will be in 
agrobusiness and car-manufacturing. 
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BRAZIL 


REPORTAGE ON LULA PLANS TO VISIT NICARAGUA, CUBA 
Lula Visit 
PY101515 Rio de Janeiro O GLOBO in Portuguese 9 Jul 80 p 4 


[Text] Sao Bernardo do Campo (0 GLOBO)--Luiz Inacio da Silva--nicknamed 
Lula==-president of the Workers Party, announced yesterday that he will 
travel next Saturday to Nicaragua to attend celebrations on the first 
anniversary of the Sandinist revolution. Lula admitted that he might 
meet with Cuban President Fidel Castro. 


"Contacts with foreign leaders are very important," Lula said, "especially 
at this moment when I am being tried by a Brazilian military court." 


Lula fears that he might have problems with his passport in view of che 
fact that he is standing trial. He is also worried about the possibility 
that other dismissed union leaders might be tried under the national 
security law. 


Lula was invited by the Nicaraguan Union Central and will be accompanied 
by Carlos Alberto Libanio de Christo, also known as Brother Beto. 


Lula said he will make a brief visit to Costa Rica to give a lecture 
in San Jose. 


Lula's Passport Withheld 


PY101517 Sao Paulo Radio Bandeirantes Network in Portuguese 0230 GYT 
10 Jul 80 


Excerpt] Luiz Inacio da Silva--nicknamed Lula--former president of the 
Union of Metalworkers of Sao Bernardo do Campo, has been unable to obtain 
a passport at the Department of Political and Social Order. 


Indicted under the national security law in view of his involvement in the 
metalworkers strike, Lula was told that he is standing trial and that he 
will be able to obtain a passport only with the authorization of the second 
judge advocate. Tomorrow, Lula will request the judge advocate's authoriza- 
tion to travel to Nicaragua and Cuba [as heard]. 
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Lula Travel Approved 
PY120213 Rio de Janeiro O GLOBO in Portuguese 1i Jul 80 p 4 


[Excerpt] Sao Paulo--Second military court judge Waldir Silveira Mello 
yesterday approved the request of metalworker leader Luis Inacio da Silva, 
alias, Lula, to travelabroad, 


In the 12 daye that he will be allowed to stay out of the country, Luia 
will visit Nicaragua to attend celebrations of the firat anniversary 

of the Sandinist revolution's victory. Afterwards, he will go to 
Costa Rica to give a lecture, 


Lula denied reports that the objective of his trip abroad is to meet 

with Cuban President Fidel Castro, and explained that he had been invited 
by Nicaragua's labor central to attend the celebration of the Sandinist 
revolution. 
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BRAZIL 


BRIEFS 


MOROCCAN TRADE DELEGATION--One of the main objectives ot the Moroccan 
trade delegation visiting Brazil since last Tuesday is to purchase a 
Turnkey industrial sandpaper factory with a $200,000 price tag. This 
delegation is headed by (Hadj Mohamed Bounouch), presides: of the Trade 
and Industry Chamber of Gharb Province of Morocco. In addition to that 
contract, which will be signed before this week is out, the Moroccan 
delegation is studying the possibility of contracting for the construction 
of a l5-unit industrial complex in Kenitra at a cost somewhere between 

$15 million and $20 million. The Moroccan mission is visiting Brazil 

at the invitation of Tupan International Commerce and Marlim Import 

Export Commerce. [Excerpt] [PY120245 Ric de Janeiro O GLOBO in Portuguese 
ll Jul 80 p 20] 
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CHILE 


U.S. POLICY MOVES SEEN AS HOSTILE ACTS 
Santiago EL MERCURIO in Spanish 7 Jul 80 p Aqw2 
[Article by Hernan Felipe Errazuriz: "Suspension of U.S. Aid") 


(Text] The suspension of Operation Unitas is one more hostile action of the 
Carter administra.ion toward Chile. The reasons for this measure are the 
same ones that Cyrus Vance invoked last 30 November when he decreed the 
suspension of Eximbank financing and withdrawal of OPIC [Overseas Private 
Investment Corporation] insurance for expropriation risks. 


It was said that this was the result of the Letelier case and the human 
rights policy. 


We will not discuss the human rights campaign which has been applied arbi- 
trarily since the beginning. As soon as it was announced, Carter himself 
discriminated in the application of that policy, ignoring it while he sup- 
ported the Shah of Iran and Somoza. He later put it aside any time it com 
promised the “detente” or U.S. political and economic strategy. These 
rights are only a political motto. The polic, is not applied to South 
Korea, all of Southeast Asia, Saudi Arabia and the rest of the Middle East, 
Yugoslavia, Central America, almost all of Africa or the USSR. It is only 
invoked against the USSR when Soviet dissidents are arrested and there is 
a universal outcry. 


Neither will we discuss the Orlando Letelier case; the perpetrator was a 
North American who had ties with the CIA and was helped by other U.S. resi- 
dents. We will point out that the possible complicity of Chilean secret 
agents is based on the perpetrator'’s statement during his plea bargaining 
with U.S. authorities. 


Lastly we will say that the J.S. Government has not obdjected to the juris- 
jiction of our courts to try the Chileans allegedly implicated in that 
crime. 


What is the real basis of the hostility of the State Department officials? 
It is nothing other than its demagogic desire to intervene in order to 
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reimplant the party of its choice in our country and the political and eco- 
nomic organization that reigned in the past whic. could be seen as adequate 
by the U.S. public. This objective and the instruments of pressure used 
for that objective are unacceptable for reasons of sovereignty and inappro- 
priate from every point of view. j\othing would be solved by returning to a 
system that was incapable of generating an average economic increase of 
more than 3 percent a year for 30 years compared to a plan that permits 
S-percent annual growth in the midst of an energy crisis, inflation and, 
most recently, a strong world recession. A return to that system would not 
be fulfilling the right of the people to the minimum acceptable well-being 
considering the high rates of infant mortality, malnutrition and extreme 
poverty that affected a large portion of the population then. It is a con- 
tradiction, finally, to redeem an organization that culminated with a Marx- 
ist government and led to serious abuses of civil and political rights. 


The instruments of pressure that the U.S. Executive Branch has used during 
the Carter administration are also counterproductive. Since Carter took of- 
fice, government loans to Chile have declined until they disappeared. This 
financing was important to previous governments which renegotiated the for- 
eign debt and, to a greater or lesser degree, experienced a balance of pay- 
ments crisis. It is no longer important in the present economic plan which 
has managed to diversify financing sources and has received important 
transfers of private U.S. and other foreign technology and capital because 
of the reliability of its economic policy. In effect, the U.S. Government 
aid represented about 15 percent of our imports in the 1960's while it was 
less than 1 percent of our imports in the period 1976-79, lower than during 
the Marxist government of Salvador Allende. 


Nevertheless, this percentage is compared within a context of different bi- 
lateral aid policy and a different volume of imports. U.S. Government aid 
which is channeled basically through the AID is no longer received by Chile, 
Venezuela, Brazil or Argentina because of allocations to countries with less 
relative development and because of the limitations of the different annual 
J.S. budgets. When trying to translate it into something significant, it 
must be compared to the new volumes of imports which, in the Chilean case, 
reached about 5.2 billion for 1979 compared to 900 million a year average 

in the 1960's when massive imports were prohibited. 


Private U.S. financing has followed a radically different pattern than gov- 
ernment financing. In 1979, official aid was almost nonexistent with about 
$3.3 million from the AID, but private U.S. banks transferred about $1 bil- 
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A similar thing happened with the credit insurance from Eximbank. while 
sredit from the U.S. Government was suspended, Canada, the United Kingdom, 


Japar and other countries reactivated similar guarantees in order to com- 
sete in the sale of capital goods. U.S. manufacturers themselves made their 
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CUBA 


"GRANMA' FLAY®S COSTA RICA'S PRESIDENT AS ‘STAR OF TRASH’ 


vana GRANMA in Spanish 17 Jun 80 p 6 








Text] Rodrigo Carazo is an unusual, capricious person, 


urgeois politicians ate accustomed to doing many things when they arrive 

t the pinnacle of power. The history of politicking in the “representative 
lemocracies” is replete with examples of corruption, deceit, demagoguery 

nd violence used by one aspirant against another. The Watergate scandal 

as an elequent exampie in the United States. 


in America artiste also frequently use the Hollywood route to climb to govern- 
mt positions. They take advantage of the influence of the cinema and ites 
Ole a8 an instrument for alienation of the masses in that country to manu- 
acture 4 leader's image for the candidate. And so there are those who, like 

Rona d Reagan, aspire to go from cowboy to president, from "Western hero” 

o “champion of the Western world.” 








e curious thing is that after traversing a long path full of dirty tricks, 
had deals and immorality, the winner in the bourgeois political lists is 
hen treated as if he were a decent person. Thus a person like Richard Nixon, 
© in any halfway serious country would be imprisoned as an embezzler and 
windler, had to be called “excellency.” 


t, let we return to Carazo, that unusual, capricious person who is president 
pf Costa Rica. 


ataoo wants to be original; after having done all the things he had to do 

© become president, he mourns the past, and instead of adopting the serious, 
eflective and respectable pose of a statesman, he wants his presidential 
ndete to be remembered forever for ite lavish output of demagoguery and 
pliticking. Perhaps because + has seen many American films, he also has 

» obvious vocation as an actor. We is a sort of inverted Reagan. He wants 
© get to Hollywood by way of the presidency of Costa Rica. 


I>eessed by theatrics, drunk with applause and publicity, dreaming of the day 
en teenagers will chase after him for his a:tograph, Carazo's presidential 











term is slipping by without his presiding, without his concerning himself 
with the problems for which he was elected, Shut up in the small room formerly 
used as 4 presidential office, he only thinks of shaving and makeup, and he 
spends hours in front of the mirror, practicing, making faces, Ministers and 
advisers are kept cooling their heels outside, What does (t matter that there 
ate hundreds of thousands of unemployed Costa Ricans demanding jobs, that 

fear the palace-theater, barefoot, undernourished children are wandering 

about without schools and hospitals? That workers are on strike, demanding 
better salaries, that thousands of students are shut out of the university for 
lack of resoutces’? That che majority of the people live a marginal existence, 
beset by grave social problems’ That . pie ate weary and demanding 
chenge’ No matter. No one dares to kn. .& «tf the door, Neither the ministers 
nor the advisers dare interrupt Carazo wien he is in his artistic trance, 


From time to time Carazo opens the door and goes out, but he doesn't do it 
to concern himself with any of those probleme for whose solution he was sup=- 
posedly designated, 


No. Sometimes he comes out all dolled up and wearing makeup, because he knows 
there will be cameras, lights and microphones. He goes to the airport, stops 
by 4 plane, cleare hie throat, saye a few words and embraces a few of the 
criminals who have come from Havana. Another day he calle a group of friends 
together, because this has been suggested to him by Mr Bowdler who, although 
he works in the State Department, may have connections in the theater, and 

he proposes that tsey put on a show in which Carazo would be the star and tv 
trash the chorus. But the show faile in the firet act, and Carazo does not 
get a contract. 


Last week Carazo went to Paris, since he heard that 4 walk along the Seine is 
part of an actor's training. There, also, were cameras, lights and micro- 
phones. And since Carazo wants to be original, sin e he likes to attract 
publicity with extravagant postures, he couldn't think of anything better to 

do than defend the reactionary junta which is presently in power in El Salvador, 
justify its crimes and explain why he, a man of fine artistic sensibilities, 
supports 4 gang which daily surders dozens of patriots. But he was not of fered 
a contract in Paris, either, in spite of his efforts, although he did every- 
thing possible to show off his talent for the stage. Somebody suggested 
another idea to him. There was still hope. And he went to Miami, where he 

had some friends waiting for him with cameras, lights and microphones. He 
smiled as he was leaving the plane. He received embraces and kisses and 
flowers. He was moved. He repeated the little phrases they had taught him, 
with the hysterical gestures he had practiced so often. He reproduced, word 

for word, the demagogic position of the Yankees, according to which the 
settlement of the antisocials “must be done in an orderly manner,” and he 
said that Costa Rica continued to be ready to receive them “with open arms. 
lie attacked Cuba, its revolution and its people. He proclaimed himself the 
great friend of the antisocial elements, lumpen and delinquents who had al- 
ready arrived there from Mariel. It is confirmed that he even recited a poem 
dedicated to the trash. 
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Then he returned to Costa Rica, and while im the streets the people continued 
to protest, while in both city and countryside the Costa Rican masses continued 
to struggle for a dignified future which they will finally achieve when they 
are freed from fraudulent politicians and demagoge, Carago shut himself up 

in hie little room, We was more tranquil, more confident in the future, Now 
he could wait until hie presidential term was over, 


for afterward, he hoped, his dreams would become reality. We would be an 
“aetor.” Perhaps he would not dance the can-can, Probably he would not be 

a film e.ar. But there wae always the trash. And Carago would be their star, 
The contfact is signed, 


8735 
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RAUL CASTRO ATTENDS MEETING ON LOCAL GOVERNMENT ORGANS 


Havana GRANMA in Spanish 19 Jun 90 pp 1, 3 


[Article by Lazaro Barredo: "Raul Attended Meeting of Supervisory Office 
of Local People's Government Organs") 


(Text) The presidents of the provincial assemblies parti- 
Cipated. He announced that the Territorial Militia 

will be created soon. The meeting covered the new 

billing and collection system for electric service, prob- 
lems with the supply of materials and problems that affect 
Sugar production. There was also an analysis of the appli- 
cation of measures to increase demand and efficiency in 
the local administrative system. 


Army Gen Raul Castro, second secretary of the CC [Central Committee) of the 
PCC (Communist Party of Cuba), announced that the Territorial Mil- 
itia will be created soon, once or-anizational details are determined. 


The second secretary spoke at the seventh meeting of the Supervisory Office 
of Local People's Government Organs attended by the presidents of the pro- 
vincial assemblies and that of the Isle of Youth. Faustino Perez, head 

of that office and a member of the CC of the PCC, presided over that meet- 


ing held on Tuesday and Wednesday. 


The minister of the FAR [Revolutionary Armed Forces) also stated that some 
units of the Territorial Militia are being organized experi- 

mentally in different provinces. This will provide the necessary experi- 
ence to draw up the guidelines in order to extend the formation of units of 
this people's defense force to the rest of the country. The Ministry of 
the FAR will soon issue directives to create these units based on the ex- 
perience obtained. 


He also stated that this is not a simple task. The masses want to join the 
units of the Territorial Militia immediately but the most r- 
tant thing at this time is not to act by local initiative to work in 


93 








coordination with the provincial party committees, the people's government 
and the army headquarters in -he respective provinces to organize the dif- 
ferent unite at the proper tim, 


=> Gapteanne $0 Gay Gas, as Commander in Chief Fidel Castro stated in his 
apeech on | May, all citizens who are capable of fighting=--with the excep- 
tion of those who ere in the reserves of the regular unite (and in Civil 
Defense ) -=can —- to the Territorial Militia if they meet the 
requirements that will be established, especially voluntariness, selectivity 


and the corresponding regulations. 


Commade Raul participated in a frank discussion with the presidents of the 
provincial assemblies. He was also interested in the debates on other top- 
ics included in the agenda, particularly the analysis of the social prob- 
lems that affect sugar production and the situation of the sugar mill com 
pounds in the cane enterprises. 


Others present were Div Gen Senen Casas Regueiro and Div Gen Abelardo Colome 
Ibarra, both members of the CC of the PCC. 


Demand, Efficiency in Local Administr’*ion 


The topic of demand and efficiency in the administrative system was debated 
at length during the meeting. The objective was to analyze what has been 
done and what can be done so that Fidel's proposals become reality in the 
administration of the local people's government organs. 


Faustino Perez said: “We know that there are many serious objective limi- 
tations, but it is also true that we do not come close to using the re- 
sources we have optimally. There is still a lo* of room and many possibi- 
lities for improving administration in all fields of activity." 


He added: "The successes achieved in many sectors of the economy and ser- 
vices--not counting the major feats of our people--show that the motivated, 
well-organized and well-led workers are capable of attaining high and 
stable, satisfactory 1nd even optimum results in spite of the difficulties 
and limitations imposed by underdevelopment." 


He said: “It suffices to mention the solid, sustained and successful work 
achieved in poultry production and milk production (the Havana provinces 
have su passed 1 million liters per day), the development of the million- 
arroba movement in our harvests the positive and quick changes in 
bus service in the city of Havana, the obvious recovery in me quality of 
public health work and the many educational centers that show truly exem- 
plary results." 


He stated: "In our opinion, one of the principal aspects that still offers 
unexploited possibilities is expansion of the work with the masses. In our 
opinion, a cardinal objective of leadership should be to achieve motivation 
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and the enthusiastic and conacious participation of all the workers in 
every center or sector in mak important decisions, analyzing the progress 
of tasks and reaulte of work sharing the benefits an! joys of success 
and the consequences of failure." 


Several presidents of the provincial people's t executive committees 
gave their opinions, pointing out experiments increased supervisory work 
not only by the province and the cities but also by the central administra- 
tion organizations. This has helped fight against the problems and inade- 
quacies in different activities. 


It was felt that there are still problems in services where the optimum 
quality aspired to has not been achieved. However, there has been progress 
this year, 


It was also stated that there are some factors that cause problems in the 
administration of the people's government, such as repeated lack of fulfillment 
of the quota because of nondelivery of supplies. Nevertheless, this has 
improved recently. Also there is less demand by different administrative 
leaders in the application of Decree Laws 27, 32 and 36 which include mea- 
sures on administrative infractions and violation of labor discipline. 


The meeting also covered the possibilities of developing aquiculture in dams. 


Flavio Bravo, member of the CC of the PCC and vice president of the Council 
of Ministers. and Jose A. Fernandez Cuervo Vinent, minister of the fishing 
industry, explained the prospects for stocking 43 large dams and the need 

to give incentives to development of small stocking stations and increase 

this work in more than 400 other dams. 


They pointed out that such installations require only small investments but 
the spread of aquiculture can be a solution for food with low-cost fish in 
a few months. If the dams are stocked, they will yield significant 


production. 
Economics Schools 





The present situation and prospects of the national and provincial SDPE 
[Economic Management and Planning System] schools were also discussed. 


Gilberto Diaz, vice president of JUCEPLAN [Central Planning Board], and Ro- 
sendo Morales, director of the National SDPE School, evaluated the achieve- 
ments and problems in the task of training cadres within the work schedule 


approved by the First Party Congress. 


In the explanation to the presidents of the provincial people's government 
assemblies, they pointed out the evolution of this proposal in less than 4 
years: not only the creation and subsequent development of the National 

SDPE School but also the progress in opening 11 provincial schools. Some 
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10,000 economics cadres have gone through the different courses offered 


They also referred to the sustained increase in the material study base to 
adequately train the students and the level that is already being achieved 
with the establishment of advanced courses in the National SDPE 

starting in September and some 20 postgraduate courses closely tied to the 
immediate tasks of the SDPE. 


Nevertheless, some inadequacies can be noted as a result of stagnation in 
the conception of these courses. 


For example, it has been learned that 29 percent of the directors and 30 
percent of the assistant economic directors of national enterprises have 
still not gone through the school while 25 percent of tne directors and 41 
percent of the assistant economic directors of local enterprises have not 


graduated. 


One of the subjective reasons for this unacceptable reality is the mistaken 
idea that middle and advanced level technical and professional training re- 
place the specific training for the positions of leadership, thus underes- 
timating the training and practice received in these courses. 


Another mistaken iuvea mentioned was that there are cadres which are never 
sent to the school because they are "irreplaceable." 


These anomalies are more obvious in some ministries and in the provinces of 
Ciego de Avila, Havana, Sancti Spiritus, Villa Clara, Granma, Camaguey, Las 
Tunas and Santiago de Cuba. 


The possibility of expanding the courses of these schools in the future to 
facilitate training the leadership cadres of the local people's government 
organs was also considered. 


New Collection System for Electric Service in October 


Joel Domenech, member of the CC, vice president of the Councii of Ministers 
and minister of basic industries, and Jose Luis Beltran, first vice minister 
of basic industries, told the people's government presidents about some 
measures that have been adopted to put the new billing and collection system 
for electric service into effect beginning in October. 


They explained that the new electric rate tries to give incentives for sav- 
ings and to increase the cost per kilowatt-hour for large residential and 


government consumers. 


To make this new rate effective and to keep errors to the minimum, monthly 
billing will be established as of that date as was 
Assembly. In other words, the consumption of each user is checked each 
month by the collectors who are now being trained in this work. 
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> preten work style that has been established this ministry and the 
people's government organs to resolve the prob that most affect 
the people was again pointed out: for example, the solution to the illegal 
electric hookups, the extension of new lines and the installation of some 
300,000 meters in these past 2 years. 


The leadership of this ministry and the people's government presidents 
agreed Lo coordinate 4 discussion soon, through the Supervisory Office of 
Local People's Government Organs, to analyze exist problems with supplies 
Of domestic fuel and to find a solution to this prob that so many people 
complain about. 


Social Problems That Affect Sugar Production 


Another matter discussed at length at this weeting was the social problems 
that affect sugar production and the situation in the sugar mill complexes 
of the cane enterprises. 


Opinions on this were given to the leaders of the loca’ 
organs by: Diocles Torralba, vice president o 
minister of the sugar industry and a member of the CC of the PCC 

Esquivel and Lezcano, both ministers and members of the CC of the PCC; 
Raul Trujillo, vice minister of the sugar industry; and deputy Marcos Portal. 


The prospects of sugar production for the next 5-year period were analyzed. 
This pointed out tne need for indispensable priority to the 

that affect the stability of the labor force and are subjective factors in 
effectively planning the work in this important branch. 


Attention was called to the need to improve living conditions, serv 
cultural, recreational and sports activities in the sugar mill complexes of 
the cane enterprises as a stimulus for those who make production of the 
greatest wealth of the country possible. 






















tenance, services and other coumunity activities 
tions of the Ministry of the Sugar Industry should 
local people's government organs in accord with the recommendations made 
by the National Assembly. 


The cities and provinces also gave an exhaustive anal 
ple's government assemblies and executive committees for an 
of the minor problems that affect the sugar mills and cane enterprises 
These will be used to discuss possible solutions with the 

localities themselves and to write up an integral plan that, through na- 
tional investments, will help improve the living conditions of the workers 
in our principal industry. 


7 
i 
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Antonio Esquivel summarized the measures adopted to guarantee the next su- 
gar harvest. Priority attention will be given to the man and his social 
needs in the sugar harvest. 


Jther Matters 


Carlos Galvan, president of INDER [National Institute for Sports, Physical 
Education and Recreation], and Manuel Gonzalez Guerra, chairman of the Cu- 
ban Olympic Committee, attended the meeting to report on the preparations 
of the Cuban delegation which will attend the Moscow Olympics in July. 
They pointed out the intensive training of our athletes at this time and 
the possibilities of surpassing their performance in Montreal. 


Preparations for the carnivals that will take place in July and August were 
also reported. It was learned that the Ministry of the Food Industry will 
guarantee the supply of more than 6 million cases of beer. 


Other topics covered at this meeting included maintenance of a large number 
of rural schools, the encouragement of revolutionary traditions for wed- 
dings and birthdays and the situation of youths who do not study or work. 


Finally Dr Raul Roa, member of the CC of the PCC and acting president of 
the National Assembly, reported on the agenda for the next regular session 
of the supreme organ of state government beginning 2 July at the Palacio de 
las Convenciones. He also reported on the work plans of the \iational 
Assembly. 
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CUBA 


STATE ARBITRATION WARNS OF WAR AGAINST LNEFFICLENCY 
Havana TRABAJADORES in Spanish 24 Jun 80 p 3 
[Article by Renato Recio: “State Arbitration--A Well-Publicized War") 


[Text] The words “state arbitration,” although far removed from all magical 
content, might resemble to a certain extent the “Open Sesame!" of the well- 
known Arabian story. 


It's just that with reason its been said that the crux of the Economic Manage- 
ment and Planning System is based on these two words which, stripped of all 
fetishiem, seen as an indispensable complement and link of a necessarily 
complex and harmonious system, also lead to wealth. 


Anyone can understand that in a society where the Law of Value and mone- 
tary~mercantile relations govern, sales by prior contract must be the form- 
la for realization of products and services. 


Without a contract of sale to regulate and control the many relations taking 
place between thousands of enterprises, budgeted unite, agricultural coopera- 
tives and other institutions, there would be chaos in the economic life of 

a nation. It would be akin to a conversation among people who are all speak- 


ing in different languages. 


It is by means of a contract that the obligations of the parts are established 
and that the objectives, terms, conditions and other circumstances of such 
obligations are set forth. 


Not only must such obligations be subject to certain rules, they must also 

be controlled, and failure to fulfill them must be penalized because, as 
Politburo member and Justice Minister Osvaldo Dorticos once said: “There 
cannot be discipline without rules and there cannot be rules without penalty." 


State arbitration has been created for this: to understand and judge over 
conflicts of an economic nature that may arise with respect to monetary- 
mercantile contracts. 
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It ia not difficult to imagine the improvement that would result in terms 

of the efficiency and quality of our production and services if every eco- 
nomic action were supported by a atrict contract specifying the quality, 
assortment, timeframe, form and place of delivery, value and other specifi- 
cations, It is the failure to live up to such specifications on repeated 
occasions that is harming the economy in general and consumers in particular, 


Yet the operation of state artibration is incomparably more difficult, of 
— than opening the cave with the treasure by merely saying "Open 
Sesame!" 


For some years now we have been working on the creation of the human, materi- 
al and methodological factors required in order to make the new institution 
operational. It is such an important institution and so great is its value 
and its necessity considered that state arbitration will begin before the 

end of this year, even though all the legislation that would govern the eco- 
nomic relations and contractual arrangements between the enterprises, budgeted 
units and other organizations subject to economic contracts has not been 
completely approved. 


This does not mean that we are going to improvise as we go, but rather, that 
having paved the way with all the minimum conditions, state arbitration can 
be launched, perhaps at a lesser degree of efficiency, and begin to effect 
its beneficial influence over our economy. 


We have already seen this influence take its effect in the preparatory phase, 
just with the arbitrators and the territorial arbitration organs. Even with- 
out legal authority and unable to proceed institutionally, they have performed 
a significant public information role in the economic organs. Undoubtedly, 
this has had some effect in the increase of contracting noted this year. 


It must be said that management in this country frequently are uninformed, 
underestimate or reject the contractual exercise and the primary task of 
state arbitration is quite elementary: to create an awareness on the obliga- 
tions entailed in contractual relations and on the consequences that they 
might suffer for failure to meet such obligations. 


This was put in other words by Dr Miguel Reyes, chief arbitrator of the 
National Organ of State Arbitration, when he said that arbitration was not 
an apparatus created for the purpose of repression and that, consequently, 
he wants to give warning well in advance of his war against inefficiency 
and so avoid casualties. 
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CUBA 


FOREIGN POLICY AI PURSUED IN AFRICA, USSR, YEMEN, EUROPE 
Cooperation With Ethiopia 
Havana GRANMA in Spanish 27 Jun 80 p 2 


[Text] Cuban-Ethiopian economic and scientific-technical cooperation during 
the period 1979-1980 had very positive results, according to the findings of 
the opening session of the Second Intergovernmental Meeting or Economic and 
Scientific-Technical Cooperation between our countries in those sectors which 

was held yeeterday afternoon in the Sierra Maestra Hotel. 


The Ethiopian delegation is headed by Yusuf Ahmed, minister of communications 
and transport and a member of the Central Committee of the organizing com- 
mit.ee of the Ethiopian Working People's Party, who arrived in this capital 
yesterday morning. He is accompanied by a group of leaders and officials of 
several ministries and enterprises of that sister country and the first secre- 
tary of the Ethiopian Embassy, who is acting in place of the ambassador. 


During the opening session Marcos Lage, minister of the steel-working indus- 
try, who is a member of the Cuban delegation, talked about the positive re- 
sults of the joint effort stipulated to the agreement signed in May 1979 at 
the initial meeting in Addis Ababa. In this regard, he reported that co- 
operation programs established by this agreement had a completion rate of 

90 percent, in addition to several other objectives which were included 
during the year. 


For his part, Yusuf Ahmed, on behalf of the Ethiopian delegation, expressed 
his pleasure over the positive evaluation of the cooperation and its extension 
to other sectors of endeavor. He also emphasized the manner in which Cuban 
cooperation will contribute to the development of Ethiopia and will further 
strengthen the bonds of friendship between the two countries. 


Prior to the meeting, an advance group of the Ethiopian delegation had been 


working in committee on the preparation of the agreement which will be signed 
by both countries Tuesday and which will cover cooperation during 1980-81. 
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The following committees have had the greatest amount of work: higher 
education, public health, construc .ion, agriculture, several specialties 
in the basic iuduetry sector, physical planning, transportation and com- 
munnications, among others, 


The Cuban delegation included Raul Curbelo, member of the Central Com- 
mittee and head of the Cuban civilian cooperation effort in Ethiopia; 

Raul Donas, vice president of the State Committee for Economic and Scien- 
tific-Technical Cooperation; Raul Hernandez Cartaya, fireat vice minister 
of communications; and other officials and representatives of institutions 
and ministries taking part in the Second Intergovernmental Meeting. 


This weekend, the Ethiopian delegacion will visit mid-level schools on the 
Isle of Youth where about 2,400 youths from that brother country are stu- 
dents. 


Price Accord With USSR 
Havana GRANMA in Spanish 27 Jun 80 p 2 


[Text] Yesterday, Acting Minister of Foreign Relations of the Republic 

of Cuba Rene Anillo and USSR Ambassador Vitaliy I. Vorotnikov exchange the 
protocol ratification instruments signed in Moscow on 1 February 1979, on 
partial modification of the agreement covering the determination of prices 
in trade exchanges between Cuba and the USSR dur’ng the period 1976-1980 
which was signed in Moscow on 6 February 1976. 


Also present were German Amado Blanco and Pelegrin Torras, vice ministers 
of the MINCEX [Ministry of Foreign Trade] and MINREX [Ministry of Foreign 
Relations], respectively; officials of the Soviet Embassy in Cuba; and 
other MINREX officials. 

USSR Foreign Trade Official 


Havana GRANMA in Spanish 27 Jun 80 p 2 





[Text] Guillermo Garcia, vice president of the Council of Ministers and 
minister of transportation, received N. N. Smeliakov, USSR vice minister 
of foreign trade. During the meeting, subjects of interest were discussed 
concerning reciprocal deliveries of merchandise and specific aspects of 
Soviet transportation equipment. 


V. N. Brumistrov, USSR commercial representative in Cuba, and other of fi- 
cials of both countries attended the talks. 
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Cooperation With Yemen 
Havana GRANMA 27 Jun 80 p 2 


{Text} Havana (AIN)=--The results of talks during the Second Intergovern- 
mental Meeting for Economic and Scientific-Technical Cooperation between 
Cuba and the People's Democratic Republic of Yemen were described as favor- 
able for the development of relations between the two countries. 


The working sessions, which ended yesterday in this capital, were chaired 
by Jorge Fernandez Cuervo Vinent, minister of the Cuban fishing industry, 
and Haider Abu Bakr al-Attas, member of the Central Committee of the So- 

cialist Party of Yemen and minister of building. 


During the final day, preceding the cooperation protocol which will be 
signed today, Jorge Fernandez said that in spite of underdevelopment, both 
nations have important resources upon which cooperation in the next few 
years will be based. 


For his part, Haider Abu Bakr emphasized that the climate of friendship, 
cooperation and brotherhood which characterized the talks is a reflection 
of the common struggle ot the Socialist Party of Yemen and the Communist 
Party of Cuba to strengthen relations between the two sates. 


PDRY Building Minister's Visit 
Havana GRANMA in Spanish 27 Jun 80 p 2 


[Text] Carlos Rafael Rodriquez, member of the Politburo and vice presi- 
dent of the Councils of State and Ministers, received Haider Abu Bakr 
al-Attas, member of the Central Committee of the Socialist Party of the 
People's Democratic Republic of Yemen and minister of building, who is 
heading a delegation participating in the Second Intergovernmental Meeting 
for Economic and Scientific-Technical Cooperation between Cuba and Yemen. 


The meeting was also attended by Ahmad ‘Ali Maysari, ambassador of the 
People's Democratic Republic of Yemen, and Justino Baro, Cuban ambassador 
to Yemen. 


Netherlands Social Democrat Visitor 
Havana GRANMA in Spanish 27 Jun 80 p 2 
[Text] Carlos Rafael Rodriguez held talks with Max Van-Der-Berg, president 
of the Social Democratic Party of the Netherlands. Mario Rodriguez, vice 
president of the ICAP [Cuban Institute for Friendship with Peoples], also 


attended the talks which demonetrated the cordial relations existing be- 
tween both countries. 
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italian Mayor Visite ‘GRANMA' 
ana GRANMA in Spanish 27 Jun 80 p 2 


at) Luweleane Manel, mayor of Collegno, Italy and promoter of the Asso- 
tion of ltallan-Cuban Friendship in that city, vieited our editorial 
ices where he wae received by Jorge Unrique Mendota, member of the 

ty's Central Committee and editor of GRANMA, and Elio £, Constantin 
Tubal Paes, assistant editors, The visitor wae accompanied by HWoraene 
nandes, an official of the Vest Ruropean Department of the ICAP, 


Mexican Neweman Visite ‘GRANMA' 
ana GRANIIA in Spanish 27 Jun 80 p 2 


xt) Lute Gutierres Keparea, assistant editor and chief of the interna- 
nal information desk of the newspaper EL SOL DE MEXIOO, visited the 
torial offic of our newspaper accompenied by hie wife, Veronica Aguilar. 
ing their vieit, they were escorted by Marta Rojas and Hector Hernandes 
do, of the GRANMA's Editorial Council. 


ys wie 
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CUBA 


HAVANA CHARGES U.S. TRYING TO CREATE L.A. MULTINATIONAL ARMY 
PA180227 Havana international Service in Spanish 2310 GmwT 17 Jul 60 
|Our America” commentary) 


[Text] Frequent reporte about 4 plan to form 4 military force with soldiers 
from the Andean Pact countries, is indeed 4 serious matter, considering that 
these reporte increased following the meeting last week between Venesuelan 
President Luise Herrera Campine and U.S, Navy Secretary Edward Hidalgo [as 
heard). For ue, it is no news that the U.S, Government is trying to create 
4 Latin American multinational army to fight against the national liberation 
movements in Latin America, 


Still fresh in our memory are the U.S, efforte to create the inter-American 
peace force during ite military invasion of the Dominican Republic in April 
1965. Although it dragged Brazil, Honduras and Costa Rica into this out- 
rageous action, the majority of Latin American countries opposed the U.S, 
maneuvers and the olan collapsed. 


U.S. imperialiste have continued promoting similar plans. One of these plans 
is the creation of the South Atlantic Treaty Organization with the partici- 
pation of Brazil, Uruguay, Paraguay, Argentina, Chile and South Africa. 

There is something going on because this plan has been given special atten- 
tion following U.S. Navy Secretary Hidalgo's visit to Venesuela, Argentina 
and Brazil. it is obvious that the reason to have these regional or sub- 
regional military blocs is to directly oppose national liberation movements, 
which cannot be stopped because the possibilities of 4 U.S, direct inter~- 
vention diminishes every day. 


The U.S. militery intervention in the Dominican Republic was strongly 
criticized throughout the world and it was 4 serious political setback 
for imperialien. 


U.S. plane for 4 military intervention in Nicaragua in July 1979 were also 


strongly criticized. The idea was to prevent the triumph of the people's 
revolution. 
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U.S, threate to directly intervene iv £1 Salvador have been strongly 
eriticized, The United States is supporting the Christian Democratic 
military junta whieh does not have the Salvadoran people's support, 


U.S, imperialiete are trying to create 4 multinational repressive body in 
Latin America which will take the costly and serious riske of direet inter~ 
vention against another country, The creation of the so-called peace forces 
from the Andean Pact countries and the South Atlantic Treaty Organisation 
would serve thie purpose, 


A Latin American government that collaborates with these imperialiet plane 
ie committing the worst treachery, 


The country that collaborates with the United States in ite cold war policy 
and in an eventual aggression against nations in our America, would have to 
respond to the world for their actions which would threaten peace in the 
region and the rest of the world, 


The United States and other countries interested in participating in U.S. 
warmongering adventures, must not forget that the people have always de- 

feated those who participated in thie type of aggression It happened in 
Korea, Indochina, Angola, Ethiopia and Cuba, and it will happen again in 

our America, 
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CUBA 


RADIO HAVANA ASSAILS SALVADORAN REGIME 
PAL71424 Havana International Service in Spanish 2310 GMT 16 Jul 80 
["Our America” commentary) 


[Text] Last Monday, news agencies reported that 64 bodies of persons mur- 
dered by repressive forces in El Salvador had been found in the past 24 
hours. The reports said they all had signe of having been tortured, bullet 
wounds and big gashes produced with knives and machetes. Thirty-one bodies 
were found in Santa Ana, the second largest city in the country, and 28 in 
San Salvador. [figures as heard) 


According to an AP report, the Salvadoran authorities deplored and con- 
demned the crimes being committed every day in this country estranged by 
political violence, Although this news makes the front pages every day, 

it still causes profound indignation to the world. The fact is that for 
the past few monthe £1 Salvador has been the theater of merciless genocidal 
action. Thousands of Salvadorans have died under the Christian Democratic 
military government which is being supported by the United States and other 
reactionary forces from Latin American countries. Mankind is indignant 
because of the massacre of Salvadoran people on behalf of democracy and 
order. What is even worse, the United States is not only giving political 
and military support to the Salvadoran military regime which is committing 
the most horrible crimes, but it has also threatened to intervene in El 
Salvador if the revolutionary forces seriously endanger the regime in power. 


The countries of the world also are indignant over the fact that COPEI, 
the party in power in Venezuela, is actually supporting the Salvadoran 
genocidal regime and also promoting the creation of a military force from 
the Andean Pact countries, which could eventually intervene in El Salvador. 


The people are deeply indignant to see that the OAS, the Andean Pact coun- 
tries and the governments of countries which claim to be the champions of 
human rights, are maintaining a cowardly silence regarding the crimes that 
the Salvadoran Christian Democratic military junta is committing. 


It is aleo irritating to see AP reporting that the Salvadoran regime deplores 
and condemns these crimes. Why should it’? Is not the regime responsible for 
these crimes” 
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The Salvadoran genocidal regime wants international public opinion to be- 
lieve that the terrorist gange daily killing thousands of Salvadoranes 
throughout the country are out of control, What is even worse, the regime 
often accuses the revolutionary forces for these crimes, 


U.S. imperialist news agencies are all working for the Salvadoran genocidal 
regime. Although they cannot conceal that thousands of people are being 
killed in El Salvador, they do try to make the people believe that the 
tyranny has nothing to do with the massacre of people, They know that they 
are lying. They are covering up for the real criminals, for the henchmen, 
for those who are killing children, women, youthe and old folks in cold 
blood and for those who are trying to hold on to power that represents im- 
perialist exploitation and protects traitors, murderers and mercenaries, 
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CUBA 


FIDEL, RAUL CASTRO MARK PIONEFR CHILDREN'S DAY 
FLZ21L1051 Havana Domestic Service in Spanish 1000 GMT 21 Jul 80 


[Text] A message addressed to the Pioneers by Commander in Chief Fidel 
Castro from the aircraft taking him to Nicaragua wae read yesterday at the 
main event marking the day of children held at the Ernesto Guevara Palace 
of Pioneers in Lenin Park, In recent years I have always commemorated the 
day of children with the Pioneers, the message read, Together with the 
emotion and joy to visit and see Nicaragua and ite heroic people, I feel 
the sadness of not being able to be with you on the 20th, the message stated, 
Beginning now, Fidel said in the message, you must learn how beautiful and 
humane is the principle of proletarian internationalism. Some day you will 
have the opportunity of participating in many of these heroic and beautiful 
internationalist missions ic any fraternal country requiring our assistance 
or of working in our fatherland, the bulwark of the revolution and inter- 
nationalism, Fidel stated, 


In his message the commander in chief noted that in the great patriotic 

and popular battles of this year's April and May, the youth and the Pioneers 
were at the vanguard of the effort. In closing, he stated: You are the 
most beautiful fruit of this revolution. We, the adult revolutionaries, 
feel very proud of you. 


Army Gen Raul Castro, second secretary of the PCC Central Committee and 
minister of the Revolutionary Armed Forces, presided at the Pioneer cere- 
mony. Raul toured some of the 175 exhibits of the circles of scientific 
and technical interest on display at the palace. The first one visited was 
the one dedicated to the armed forces where Raul was briefed on the charac- 
teristics of the interest circle on troops operating radar, radio technology 
and arms. He also visited the interest circle on stomatology and asked 
about the operation of ite equipment. The Pioneers explained extensively 
and gave a demonstration. 


At the Pioneers’ sugar mill Raul asked about the daily grinding capability 
and he was informed it was 250 arrobas of sugarcane. Raul commented that 
the mill was the smallest in the world but that it should produce more than 
one of the last century. After touring the mill, he tasted the raw sugar 
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produced by the Pioneers, At the end of his tour, the party second secre- 
tary wae interviewed by the children of the interest circles of the radio 
branch on hie impressions of che exhibite, to whieh he responded: It makes 
us wish we could be a child again, be 4 Pioneer, I! do not exaggerate .f 

| say that we were not able to understand some of the things explained to 
us, After seeing this we wish we could build more palaces like thie one, 
where each child may be able to develop his knowledge and aptitudes, 
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CUBA 


CUBAN STAND ON REFUGEES REITERATED 
FL221835 Havana Domestic Service in Spanish 1700 GwT 22 Jul 80 


[Text] Cuba has reiterated that the antisocials of Cuban origin who left 
the country cannot be considered refugees since they were not subject to any 
type of persecution. Dora Carcano, Cuba's representative at the world con- 
ference on the UN decade on women in Copenhagen, Denmark, said to a working 
group on emigres: Those who left Cuba because they had no nationalistic 
feelings and love for freedom, cannot be called refugees and this has been 
confirmed by the UN high commissioner for refugees. 


Dora Carcano thus refuted the statements made by the U.S. representative, 
who in a previous session had said that tens of thousands of refugees fled 
Cuba to excape the existing situation. The Cuban delegates were scheduled 
to speak right after the U.S, delegate but the plenum's chairwoman system- 
atically prevented our country's delegation from speaking. Finally, when 
the Cuban reply was made, the audio and translation were cut off and the 
meeting was suddenly suspended without explanation. Addressing the plenum 
today, Dora Carcano said those actions were a coarse maneuver by the United 
States to stop the Cuban truth from being heard. She then added: It is to 
be deplored that the charitable heart of the U.S, delegate does not include 
the dramatic situation of millions of blacks and Indians, Chicanos, Mexicans, 
Puerto Ricans, Haitians and Latin Americans in the United States. The U.S, 
Government neither opens its arms or heart to them. Those who leave Cuba, 
she said, are almost all antisocial individuals who do not fit into social- 
iem and who want to immigrate to the capitalist society which is their 
natural environment. 


The Puerto Rican delegates also denounced the situation of Puerto Rican 
women who immigrate to the United States. In addition to other outrages, 
they even have to suffer forced sterilization. 
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CUBA 


NICARAGUA HAS VINDICATED POWER OF ARMED STRUGGLE’ 
PA231554 Havana International Service in Spanish 0000 GmT 23 Jul 80 
[Station commentary] 


[Text] The Nicaraguan people have celebrated the Sandinist revolution's 
first anniversary on a grand scale. There was great joy in Managua and 
other Nicaraguan cities and towne both because of the event that was being 
commemorated and because Fidel Castro, president of Cuba's Councils of 
State and of Ministers and of the nonaligned movement, attended the com- 
memoration. 


We Cubans feel very proud to be contributing to Nicaragua's reconstruction. 
Our participation in the educational area, for instance, is evident through 
the presence of 1,200 teachers in all corners of that country. 


For many years we Cubans have also felt a profound admiration for the 
Sandinist revolution, which is supported overwhelmingly by the people be- 
cause of its enti-oligarchic and anti-imperialist characteristics. 


The Nicaraguan people's victory was obtaine. thanks to the victorious armed 
struggle waged by the Sandinist National Liberation Front and thanks to its 
successful campaign of unity among all the anti-Somozist forces intent on 
reconstructing the country. 


Everybody knows that a few years after the victory of the Cuban revolution, 
and as the final touch to the guerrilla struggle waged in the Sierra Maestra, 
the revolutionary movement in Latin America was dealt serious blows. From 
that moment on, both imperialism and the continent's reactionary sectors 
undertook the task of promoting defeatist theories according to which it 
would be impossible to wage another revolution on this continent, particu- 
larly through the use of arms. 





During the event held here in Havana to commemorate the Nicaraguan anniver- 
sary, Ramiro Valdes, member of the Communist Party of Cuba's Political 
Bureau, referred to this topic, stressing that efforts had been made to 
depict the experiences and teachings of the Cuban revolution as characteristic 
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of an exceptional development in history, without validity for any other 
Latin American people, 


The Sandiniet revolution, he added, has destroyed this reactionary view, 
It has irrefutably vindicated the power of armed struggle to destroy the 
repressive machinery of the military tyrannies oppreasing the peoples, 


Ramiro Valdes added; The Nicaraguan revolution wae able to do thie because 
the Sandinists knew how to combine the national patriotic and revolutionary 
roote with universal experience, That experience, of which the Cuban 
revolution is 4 part, was not copied superficially by the fighting Nicaraguans. 
Inatead, they applied the universal concepts in an original and creative 

way suited to their country's situation and the solution of their specific 
problems, 


Thus the Sandinist revolution once again shows Latin America's popular 
sectors and the rest of the world that it is possible to defeat and demolish 
the military and oppressive machinery of imperialiem and the oligarchies, 
With its impressive example it shows the decisive historic role that the 
masses can play in the struggle for national liberation. It shows all the 
peoples that the revolutionary path and the determination to respond in 
their own language to the violence of exploiters is not a sterile path but 

a just and legitimate path whose effectiveness in eliminating crime and 
turning people into the real masters of their own destiny has already been 
proven. 
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CUBA 


HAVANA COMMENTARY HAILS NICARAGUA'S REVOLUTIONARY ACHIEVEMENTS 
PA230440 Havana International Service in Spanish 2310 GMT 22 Jul 80 
{"Our America” commentary] 


[Text] With a gigantic and enthusiastic meeting at Managua's 19 July 
square, a disciplined performance by the Sandinist Peoples Army and the 
militia, the waving of flage and enthusiastic cheers, the people of Augusto 
Cesar Sandino and Carlos Fonseca Amador celebrated the first anniversary 
of their victory over the Somogist regime of oppression and crimes. 


The same Nicaraguan people who | year ago were dealing the final blows to 
the beast, dressed up for the festivities, buret forth jubilantly, gave 
serenades, decorated houses and buildings, saluted che people of the world 
and solemly announced their right to reconstruct their country, destroyed 
by the ambitions and sadism of an insatiable and rapacious dynasty. 


The presence of thousands of guests from all over the world, including 
several statesmen and more than 300 foreign newsmen, further enhanced the 
event held at the huge esplanade built across from the capital city's uni- 
versity grounds for this singular commemoration. 


A giant billboard, which foreign guests noticed as soon as they reached 

the airport read: Brothers of the world, the Sandinist people greet you on 
their first anniversary. This billboard is Like a symbol of the nation, 
inclined as it is to confraternity and cooperation with all peoples and to 
take the just path of reconstruction. Because, 1 year after ite historic 
victory, obtained through the suffering and tenacity of a large group of 
heroes and martyrs, Nicaragua has undertaken its work in the various areas 
of social and economic activity. We can describe as notable the successes 
which, in only 1 year, have been obtained in two important areas of noble 
and useful work--health and education. 


For the first time in the history of Nicaragua, hundreds of doctors, nurses 
and stomatologists have reached the most distant and inhospitable areas to 
aid the sick and save lives. Medical posts have been created and hospitals 
have been reconstructed. Health scientists from several countries are 
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sharing with Nicaraguan scientistea the concern over aiding thousands of 
children and old people in the rural areas, who never before had had such 
an opportunity, 


Meanwhile, thousands of young literacy crusaders, also coming from several 
countries, have decided to eliminate (Lliteracy thie year, in what con- 
atitutes a hard and unselfish task, without historical precedent, 


We say it is unprecedented because although Cuba eliminated illiteracy in 
1961, the Nicaraguan people launched their educational campaign in the firet 
year of their Liberation from Somogist oppression, 


At the big festivity marking the first anniversary of the Sandinist victory, 
Commander of the Revolution Daniel Ortega made an important announcement 
that will affect the country's economic development: The upcoming proml- 
gation of the agrarian reform law, which will guarantee the rational use 

of land and the end of big, unused and unproductive land holdings. 


The Nicaraguan people's festivity on Saturday, at the 19 July square--filled 
with patriotic emotions, internationalist meaning, acknowledgement of the 
human value of their heroes, eternal remembrance for their martyrs and revo- 
lutionary reaffirmation--was also a festivity of America, The Nicaraguan 
people's long, bloody and difficult feat in the face of a bloody regime, 
which for over 40 years enjoyed the support of reaction and U.S, imperialism, 
symbolizes the right of all the peoples of our America and of the rest of 
the world to forge their own destiny. 


Nicaragua today is both a flag and a symbol. It is an example of the heroic 
deed that a people are capable of carrying out when they decide to conquer 


their own destiny at the price of their own blood and by raising the flags 
of liberation and revolutionary unity. 
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BRIEFS 


COMMENTARY EXTOLS NICARAGUAN REVOLUTION--One year has gone by since the 
triumph of the popular revolution in Nicaragua, Upon the ruins of a coun- 
try destroyed by Somozgism, the people have been building a new free and 
sovereign fatherland, The economic reactivation of the country is being 
carried out despite the hostile attitude and even the sabotage of some re- 
actionary elements in the business sectors. The national literacy crusade 
has put in motion approximately 150,000 young persons and adults. The 
Sandinist army and militia are growing stronger. During this first year of 
its popular rule, the government of national reconstruction has implemented 
political, economic and social measures such as the confiscation of Somoza's 
properties, the creation of the Agrarian Reform Institute, the nationa’ za- 
tion of the foreign trade monopoly, the development of state farms and 
cooperatives and the creation of the State Council. All the people of this 
continent solidly support this profoundly humane and liberating work. Only 
the enemies of liberty, fascists, imperialists and reactionaries, can find 
reasons for disagreeing with what the Sandinist revolution is doing. 
[Excerpt] PA240257 Havana International Service in Spanish 0000 GMT 24 Jul 
80) 


TECHNICIANS' GRADUATION--Graduation exercises were held at Miramar's Carlos 
Marx theater for intermediate level technicians, participants in specialized 
courses of study and qualified health workers of Havana City, chaired by 
Sergio del Valle, member of the PCC Politburo and minister of public health. 
Dr Gerardo de la Yera, deputy provincial director for education, noted in 

a speech that of the total graduates, 440 attended 13 specialized courses 
for intermediate level technicians and 321 attended courses of specializa- 
tion. Out of the total, 256 of the graduates are qualified workers and the 
rest nurses. Jose Ramon Perez Valdivia, member of Havana City's provincial 
party committee, made the closing remarks at the ceremony. The partici- 
pants in the ceremony expressed their most energetic condemnation of the 
imperialist attack against Cuban vessels and observed one minute of silence 
in tribute to the memory of master Jose Manuel Ventura Ventura. Oscar 
Fernandez Mell, member of the PCC Central Committee and president of Havana 
City's provincial people's assembly, also attended the ceremony. [Text] 
[FL182207 Havana Domestic Service in Spanish 2130 GMT 18 Jul 80] 
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EXPERIMENTAL SUGARCANE STATION--Antonio Peres Herrero, member of the PCC 
Central Committee Secretariat, has visited the Antonio Mesa sugarcane experi- 
mental atation in Jovellanos, Matangas Province, where he learned about 
recent research and future activities, Julian Riso Alvares, member of the 
PCC Central Committee and first party secretary in Matanzas Province, wel- 
comed Peres Herrero, who was accompanied by Wilfredo Torres, president of 
the Cuban Academy of Sciences, [Text] ([FL221359 Havana Domestic Service 

in Spanish 1100 GMT 22 Jul 80) 


UNIVERSITY GRADUATION--Roberto Veiga, member of the PCC Central Committee 
and secretary general of the Central Organization of Cuban Trade Unions 
[CTC], has presided at a ceremony marking the end of the school term of the 
faculty of economics of the University of Havana. The graduation took place 
at the Felix Hermusa social club in Havana, The 1,403 graduates is the 
largest body to get diplomas from a Havana University faculty for the 1979- 
1980 school term, [Text] [FL221429 Havana Domestic Service in Spanish 

1100 GMT 22 Jul 80) 


MORE COOPERATIVES NEEDED--Arnaldo Milian, member of the PCC Politburo and 
minister of agriculture, has called for increasing the number of agricul- 
tural cooperatives and for introducing in them new technology and varieties 
of produce in a speech he made at the provincial assembly meeting held in 
Granma Province to evaluate, elect and/or reelect officers of the National 
Association of Small Farmers [ANAP]. There are 72 agricultural production 
cooperatives in Granma Province with 1,511 members and an area of 676 
caballerias of land. The closing remarks of the assembly meeting were 
made by PCC Central Committee member and ANAP President Jose Ramirez Cruz, 
who called for redoubling efforts in the coffee crop, especially in case 
Granma's next crop will be affected by a drought. [Text] [FL221227 Havana 
Domestic Service in Spanish 1000 GMT 22 Jul 80] 


ANAP COOPERATIVES--Jose Ramirez Cruz, member of the PCC Central Committee 
and president of the National Association of Small Farmers [ANAP], has 
attended the ceremony held in Ciro Redondo Municipality, Ciego de Avila 
Province, to merge seven production cooperatives into three large units. 

The ANAP president also participated in a ceremony to create the Martires de 
Bolivia cooperative with 71,2 caballerias and the merger of two others in 
Moron, consolidating 86 caballerias and 78 members. [Text] [FL231336 
Havana Domestic Service in Spanish 1100 GMT 23 Jul 80] 


DELEGATION IN COLOMBIA--The Communist Party of Cuba delegation to the 

second festival of VOZ PROLETARIA, organ of the Communist Party of Colombia, 
has met with the paper's editor, Manuel Cepeda. In his talks with Jose M. 
Ortiz, editor of the newspaper TRABAJADOR, and Tomas Martin Cala, of the 
America Department of the PCC Central Committee, Cepeda expressed the Colom- 
bian communists' satisfaction in hosting a Cuban delegation. [FL171729 
Havana Domestic Service in Spanish 1419 GMT 17 Jul 80) 


FIDEL AT IRAQI RECEPTION--Our commander in chief, Fidel Castro, first secre- 
tary of the party's Centrel Committee and president of the Council of State 
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and of the government, last night attended the reception given by (Alehat 
Aufid), leaq's ambassador to Cuba, to celebrate the l2th anniversary of 
the Iraqi revolution, The reception wae held at the Palace of Conventions 
and wae aleo attended by Commander of the Revolution Guillermo Gareie, 
member of the Politburo and viee president of the Councile of State and 
Ministers, Vlavie bravo, viee president of the Couneil of Minsetere, Antonio 
Larique Lusson, president of the Cuban-Arab Friendship Association, end 
Secundine Guerra, They are all members of the party's Central Committee, 
Our commander in chief chatted fraternally with Mr (Alehat Aufid) and hie 
wife and with other offic‘ale of the Iraqi Bmbasey in Cuba, [Text] 
[PLIGL124 Havana Domestic Service in Spanish 1065 GMT 18 Jul 60) 


POLISH PMBASSY RECEPTION--Armando Wart, member of the POC Politburo and 
minister of culture, last night attended 4 reception given by the Polish 
Embassy on the occasion of the oth anniversary of that fraternal country's 
liberation from the Nagi yoke. Poland wae the firet territory to be in- 
vaded by Hitler's hordes and thanke to the unstoppable advance of the Red 
Army, together with Polish troops organized and trained in the USSR, was 
able to achieve Liberation on 22 July 1944, [Text] [F1L231952 Havana 
Domestic Service in Spanish 1059 GMT 23 Jul 60) 


GRANMA PARTY PLENUM--The 17th plenum of Granma's provincial committee was 
chaired by Arnaldo Milian Castro, member of the PCC Central Comittee 
Politburo and first party secretary at that lewel [as heard]. Among the 
agreements reached it “he meeting are the intensification of canefield weed- 
ing in an effort to complet> more than 1,000 caballerias before 25 July 
next and fulfillment of the sugarcane planting plan, Priority will aleo be 
given to the picking of tubers and corn because there is 4 rather large pro- 
duction of the latter in some municipalities, The Granma party plenum's 
participants also made 4 thorough study of the plan of economic and social 
lawe for the 1981-1985 5-year period, [Text] [FL2214468 Havana Domes: ic 
Service in Spanish 1411 GMT 22 Jul 60) 


SANTA CLARA PARTY MEETING--Chaired by PCC Politburo members Sergio del Valle 
and Arnaldo Milian as well a6 Central Committee member Jesus Montane and Rau! 
Rodriquee Lopez, first party secretary in Villa Clara Province to evaluate, 
elect and/or reelect officers of Santa Clara. After discussing and approving 
the main report read by Jose Andres Veitia, first party secretary in the city of 
Santa Clara, the participants elected the new municipal comrittee and Andres 
Veitia was ratified in his post. in his closing remarke Raul Rodrigues 

Lopez said the new committee will work for the proposed goale and eradicate 
still prevailing deficiencies. This party assembly meeting process con- 
tinues to develop successfully in the 13 qunicipalities of Ville Clara Pro- 
vince in fulfillment of the program of activities prior to the second party 
congress. [Text] [FL231739 Havana Domestic Television Service in Spanish 
1700 GMT 23 jul 80) 
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EL SALVADOK 


PUBLIC EMPLOYEE ABUSE LAW=-Public employees will be directly subject to 
Decree 295 of the Revolutionary Government Junta, which prohibite them from 
participation in etrikes, work stoppages or failure to perform their ae— 
signed duties. Article No 1 of thie decree reads: “Strikes and collective 
neglect of duties by officiale and employees of the government and decen~ 
tralized [autonomous] institutions are illegal, in accordance with Article 
110 of the Political Constitution.” The decree clearly stipulates that 
agreements of any kind between offictale or heade of agencies, directors, 
etc and their subordiantes in organizations or associations having no legal 
statue are etrictly prohibited. The decree establishes notifications, re- 
commendations and warnings for officiale or heads of agencies or departments 
who do not etrictly obey the law. As 4 last resort in repeat offenses, 

both the officiale and the employees or subordinates will be dismissed. [Text | 
[San Salvador LA PRENSA GRAFICA in Spanish 26 Jun 80 p 3) 
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GUYANA 


SECRETARY -GENERAL RAMPHAL CONCERNED OVER VIOLANCE LN REGION 
Georgetown GUYANA CHRONICLE in English } Jun 80 p 20 
larticle by Herman Singh) 


[Excerpt ) 
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IMPORTANT CIVIL WORKS CONTRACT SLONED WITH DUTCH 
Georgetown GUYAMA CHRONICLE in English 7 Jun 80 p 1 


larticle by Mille Cambell] 
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GUYANA 


COLUMNIST NOTES SIGNIFICANT GROWTH OF BAUXITE INDUSTRY 


Georgetown GUYAMA CHRONICLE in English 9 Jun 80 p 7 
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GUYANA 


ECONOMY MINISTER LAUDS COOPERATIVES AS WAY OF LIFE 


Georgetown GUYAMA CHRONICLE in English 3 Jul 80 p 13 


lArticle by Balram Tulei? 





(Excerpts) 
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GUYANA 


OPPOSITION GROUPS 


PNC DISCUSSES RODNEY BOMBING, VIOLENCE, 


Georgetown GUYANA CHRONICLE in English 5 Jul 80 p 3 
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GUYANA 


GOVERNMENT WORKING TOWARD CO-OP BAUXITE LNDUSTRY 


Georgetown GUYANA CHRONICLE in English 6 Jul 80 p 1 


(Text) 
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GUYANA 


BRIEFS 


TONS OF RICE TO LIBYA--The first shipment of 2,500 tons of rice for Libya 
was up to late last night being loaded on ship Minores Luck, according to 
a statement from the Guyana Rice Board (GRB), This shipment would be 
followed by another later this year to complete the total 5,000 tons to 

be shipped to the Middle East Country this year, the statement added, 
There is no further commitment for this year as prior needs of the Caricom 
Market would have to be satisfied, the statement said, This year's 5,000 
tons rice contract was negotiated by Prime Minister Forbes Burnham during 
his visit to Libya in January. And last month GRB Chairman Claude Saul 
visited two Middle East countries and was able to secure a further contract 
for Guyana to deliver 20,000 tons of rice to Libya next year, [Text] 
(Georgetown GUYANA CHRONICLE in English 7 Jun 80 p 1) 
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JAMAICA 


BRIEFS 


PILOTS REFUSE NIGHT WORK=--Mounting violence in the corporate area in 
Jamaica recently caused pilote with Air Jamaica refuse to work at 
night. According to the nationally-owned JAMAICA DAILY NEWS, the pilots 
refused to work at nights because of their fear of travelling to and from 
the airport after dark. Their refusal wae expected to affect the com- 
pany's plan to introduce the ‘Nighthawk Flight’ to New York and Toronto 
early this month as part of its recovery programme. In recent months 
there has been a marked increase in violence in Jamaica. And, in some 
areas preparations for the upcoming national elections have been affected 
since enumerators are not being allowed to do their work. [Text] 
[Georgetown GUYANA CHRONICLE in English 4 Jul 80 p 20) 
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MEXICO 


ZACATECAS RECOVERS PRIMACY IN SILVER PRODUCTION 
Mexico City EL SOL DE MEXICO in Spanish 15 Jun 80 p 3-A 


[Article by Bertha Becerra: "Zacatecas Will Mine 7.5 Million Ounces of 
Silver") 


[Text] Zacatecas, Zac., 14 June (OEM [Mexican Publishing Organization])-- 
Zacatecas is winning first place in the nation when it comes to silver 
production. "We are shortly going to take out 7.5 million ounces here, 

to confirm Mexico's position as the world's first producer of this metal," 
the governor, Gen Fernando Pamanes Escobedo said here yesterday. 


He added that veins were found in Fresnillo, Chachihuite, Jimenez de Teul, 
and Real de Angeles. These are fine-grade deposits. He announced that 
general support and support from private and government banks is expected 
so that the mining companies may exploit these minerals. 





He said that the Real de Angeles deposit alone--whose operating facilities 
are already very far advanced--will report minimum earnings of between 
3 and 4 billion pesos per year. 


Overall, the general metal mining operations here “will report earnings of 
more than 10 billion pesos per year. Of that amount, the federal govern- 
ment gets 500 millions through taxes and the State of Zacatecas gets 
another 150 millions." 


Within another three years, the figure will go up to 20 billion pesos 
because the mines of Jimenez de Teul will be in operation along with the 
new mines at Fresnillo, Veta Grande, and Francisco I. Madero. "Zacatecas 
is thus experiencing a mining industry rebirth," the chief executive said. 


In addition to very fine-grade silver, lead, zinc, copper, and gold are 
also being mined in Zacatecas. The gold-containing metal, he reported, 
however is being extracted in small percentages. 


On the other hand, the state chief executive--who attended the resumption 
of the work of the assembly of cattle ranchers--asked that the export 
quota for cattle on the hoof to the United States be increased, Right now, 
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Zacatecas sends 25,000 head "but we could easily sell as many aa 35,000 
because we have a surplus of animals and we do not have any livestock 
induatry to provided any added value for our cattle ranching activities." 


He said that animal husbandry and mining are the pillars of the state's 
economy. The development of one influences the other and, therefore, a 
crisis in one will also affect the other. 
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MEXICO 


JANUARY=APRIL EXPORTS WERE 90 PERCENT TE TROLEUM 
Mexico City EL SOL DE MEXICO in Spanish 15 Jun 80 p 3=A 


[Text] During the first 4 months of this year, 90 percent of the total 
volume of Mexican exports of raw materials from the extraction industry 
consisted of petroleum. Another 2.5 percent were made up of secondary 
products based on petroleum. 





Mexico's total exports during that period of time came to $4,679.1 million, 
most of which were accounted for by the extraction industry (mining and 
petroleum) with foreign sales worth $2,816.8 million (60.2 percent of the 
total). Crude petroleum accounted for 90 percent, and foreign sales here 
came to $2,558.1 million. This sum furthermore represents an increase of 
186.6 percent over the value of exports during the same period of time 

in 1978. 


The above statistics were released by the National System of Statistics, 
Geography, and Information, Programming and Budget Secretariat. 


Although already categorized under the heading of manufactured items, 
petroleum product sales came to $117.5 million, representing 2.5 percent 
of the crude sales. 


Petroleum sales considerably exceeded sales of manufactured items whose 


total exported value was 1,024.6 million pesos (including petroleum pro- 
ducts). 
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‘DE WANTS TO ACQUIRE STEEL TROINOLOCY 
Mexico City EL SOL DE MEXICO in Spanish 19 Jun 80 p IB 


[Text] MONTERREY, N.L. [Nueve Leon)=-An official delegation from the GDR 
arrived in this city for the purpose of purchasing the firet direct iron 
mineral reduction plant for ite country, in order to start talke with ) gh 
management offic ale of the Alfa Industrial Group, whose subsidiary, FY, 
was the firet to develop thie process on an industrial ecale gore than a 
quarter of a century ago. 





The delegation was headed by Dr Guenter Mittag, member, GDR Council of 
State, and member Political Bureau, Central Committee, United Socialist 
Party of Democratic Germany; the delegation talked directly to engineer 
Bernardo Garza Sada, chairman of the board of directors and general 
executive manager of the Alfa Industrial Group, as well as the other high 
executive officials of Alfa Acero and HYL, 


During the meeting, Dr Mittag indicated that a very detailed study is now 
underway on what energy resource--lignite or natural gas--would be econo- 
mically more feasible for use in the plant in question, in accordance 

with the GDR's current energy situation. If natural gas were to be picked, 
he said that they would be ready to contract for HYL technology. 


Engineer Rafael Paes, general manager of Alfa Acero, pointed out that 
HYL had offered its process called HYL II for thie project; thie process 
consists of a highly efficient and productive compact plant which also 
offers the enormous advantage of permitting substantial energy savings. 


Concerning the project as such, Dr Mittag announced that the direct re- 
duction plant=--the first of ite kind to be operated in the GDR--would be 
built in the country’s central region; it would have an initial capacity 

of 500,000 tons per year of foam iron and its output would be used to supply 
various German steel mills. 


Foam iron is 4 mineral or oxide of iron which has been subjected to re- 
duction in order to extract the ovygen from it, turning it into metallic 
iron. Afterwards it is used by itself or in combination with scrap iron 
for the production of high-grade steel. 
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in an exclusive interview at the end of the talks, Dr Guenter Mittag said 
that hie country selected the Mexican enterprise HYL for thie important 
project because of ite recognized experience and because it has a steel 
technology which has been broadly proven in various countries and under 
highly variable conditions, 


We aleo added that WYL technology is strongly backed up by very complete 
training and technical assistance programe, something which guarantees a 
real technology transfer, 


Relations between the GDR and the HYL enterprise began during the 1979 
Leipeig Spring Pair, where HWYL held a seminar on ite direct reduction 


procese for the production of foam iron. 


On the other hand, the GDR expressed ite interest in collaborating with 
enterprises within the Alfa Group in order to establish or expand ites 
production lines through technology and equipment, specifically in the 
machine=-building, electronics, and textile industries, 
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PEMEX NOW OWNS 34 PERCENT OF PETRONOR 
Mexico City EL SOL DE MEXICO in Spanish 1 Jul 80 p i-B, 3-8 


[Text] Bilbao, Spain, W June (EFE (Efe Agency))=<The purchase, by PRMEX 
(Mexican Petroleum) of another 19 percent of the shares of PETRONOR hase 
been called very beneficial by managers of the Spanish petroleum enter- 
prise located in the Basque Province of Viecaya, 


The increase in PEMEX participation meane that, ae of 18 July=-the date 
the participation becomes effective--Mexican Petroleum will hold 4 percent 
of the capital of PETRONOR, with the rest of the enterprise capital being 
divided between the Campea Company (3) percent) and the other 3) percent 
belonging to the bank. 


The Mexican decision, which was announced yesterday by the Spanish minister 
of industry and energy on his return from Mexico, meane--in the opinion of 
management personnel at the Basque refinery--that there is 4 possibility 
of using the production capacity of PETRONOR to the maximum extent, that 

is to say, “it enables us to start thinking in terme of exporting pro- 
ducts a8 soon as the new catalytic plant is in operation.” 


This decision--in which, according to reports, the country's very highest 
authorities were involved, including King Juan Carlos himself--provides 
a greater guarantee of supply for PETRONOR, as well as the possibility 
that the enterprise might produce 4 maximum yield; "it appears logical,” 
it was added, “that PEMEX will use PETRONOR to launch ite products toward 


Europe.” 
Market Diversification 


With a view to avoiding economic dependence in the matter of foreign trade, 
Mexico will continue its policy of market diversification, according to an 
announcement made yesterday by the representative of PEMEX in New York, 

Mr Carlos Walter Madrid. 


Interviewed at the “Benito Juarez” International Air Terminal, he explained 
that we will also continue to implement our preferential policy for 
countries that want to cooperate in the matter of technological exchange 
for the benefit of the development of nations. 
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"We have the fiwed idea,” he said, “that energy resources gust not be 
the exclusive property of just one country but of mankind as a whole, as 
President Lopes Portile proposed in the United Nations." 


We indicated that Mexico has certainly been subjected to pressure from 
some countries interested in purchasing crude but "there has been no 
echo on that.” Nevertheless, he did not specify what kind of pressures 
these were, 


Walter Madrid announced that, in the case of sale of petrolews to the 
United States, we are continuing with an export target of 300 million 
cubic feet of natural gae and that thie figure certainly will not change 
any time soon, 


In this context he emphasized that the etrength of Mexican foreign trade 
hae permitted 4 growth in ite economic structure which, on the other hand, 
has enabled it to consolidate ite loans and to win confidence of the World 
Bank, The PEMEX official said that big banking corporations in New York 
have confidence and faith in Mexico, 





Contract Signed with Nicaragua 


Mexico will sell 7,500 barrels of petroleum to Nicaragua per day; this 
operation was formalized yesterday with the signing of the respective 
contract by PEMEX manager, Engineer Jorge Diaz Serrano, and Dr Carlos 
Zarruck, minister of mines and hydrocarbons of the Government Junta. 


When the above was revealed, it was announced that the conditions of the 
contract concluded, both regarding prices and contract specifications, are 
the same as those between Mexico and other customers. 


it was remarked that the negotiations with the Nicaraguan nation were be- 
gun in Mexico on 31 August, when a mission from the Government Junta was 
received on a visit to PEMEX. 


The 7,500 barrels, which Mexico will ship to Nicaragua--an amount indicated 
from the very beginning of negotiations--represent 50 percent of the con- 
sumption volume on the Nicaraguan market; it was learned that the remaining 
50 percent would be supplied through Venezuela. 


It is believed that the first shipment of Mexican petroleum will arrive in 
Nicaragua during the last days of July or the beginning of August; this is 
why, in an effort to stress the occasion and to underscore the solemn 
nature of this event, the Nicaraguan mission has asked that Mexican of- 
ficials be present upon the arrival of the first tanker. 


During the simple contract signing ceremony, Dr Zarruck was accompanied by 
the Commander of the Revolution Henry Ruiz, as well as the assistant to 
the Ministry of Foreign Relations, Maria Vigil, and other persons. 
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MEXICO 


PEMEX TO RENEGOTIATE O1L, GAS PRICES 
Mexico City EL SOL DE MEXICO in Spanish 1 Jul 80 p i-B 


[Article by Arturo de Aquino: “Irregular Behavior on World Petroleum 
Market") 


[Text] Starting today, Mexico will launch negotiations with ite hydro- 
carbon customers in order to determine whether it should modify export 
prices on these products. 


With the etart of the third quarter of the year today, Mexican Petroleum 
will once again hold conferences with its customers to determine whether 
a change should be made in the crude and gas export rates that were 
determined. 


PEMEX [Mexican Petroleum] point out that the international market right 
now has revealed a rather irregular performance and that it will therefore 
be difficult to make a decision; the possibility of an adjustment however 
remains since the first quarter of the year has already started. 


It was explained that this is what happened at the start of the second 
quarter because at that time there was no change in Mexican hydrocarbon 
export prices but the possibility of adjustments was left open the moment 
that this was considered necessary. 


Thus, a change in prices was made at the start of the month of June which 
has just ended, prior to the talks with the customers of the national 
petroleum company. 


On this occasion, Mexican Petroleum will once again talk to the repre- 
sentatives of the petroleum and natural gas purchasing countries and these 
talks will determine the advisability of making an adjustment now in order 
to bring the Mexican price up to the international price or leaving this 
step for the next several days, when the world market will be less agitated. 


If an agreement should be arrived at to the effect that prices would be 
raised and if that should materialize after the start of the month of 
July, the increases at any rate will be retroactive to today, in other 
words, the start of the year's third quarter. 
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MEXICO 


SIDERMEX INCREASES ITS CAPACITY 
Mexico City EXCELSIOR in Spanish 2 Jul 80 p 33<A 


[Article by Fernando Arangabal: "SIDERMEX Announces Expansion of Ite 
Capacity by 2 Million Tone") 


[Text] SIDERMEX [Mexican Steel Corporation] General Manager Jorge Leipen 
Garay announced yesterday that the second phase of the Lazaro Cardenas- 
Las Truchas Steel Mill would be started this month; 50 billion pesos will 
be invested in this expansion project and it will have to turn out an 
additional 2 million tons of steel. 


In the course of a press conference, Leipen Garay announced that the 
SIDERMEX Group would increase its output during the second half of the 

year by 20 or 25 percent compared to the first 6 months of this year; he 
said that, by the end of 1980, the total output of the Mexican steel 
industry--both government and private--would come to 7.5 million tons and 
he agreed that the current rationing of electrical energy affected primarily 
the Lazaro Cardenas-Las Truchas Steel Mill “which had to reduce the pro- 
duction of rolled products--rods, wire, and light section steel--by 40 
percent.” 


Aided by engineers Raul Morales Zamora, director of raw materials and mines, 
and Juan Warman, chief of advisors, Leipen Garay said that the Monterrey 
Foundry has a power plant of its own which enables it even to supply a4 
"modest" surplus to the Federal Electric Power Commission. "But blast 
furnaces depend on external energy to the extent of 30 petcent and that 
outside energy is rationed to the tune of 50 percent; this made it neces- 
sary partly to close down some of its sections." 


Leipen Garay said that “rail transport is not longer a bottleneck for 
steel plants." 


Second Phase of SICARTSA 


Concerning the construction of the second phase of SICARTSA, the official 
explained that “it is now in the basic engineering phase and the second 
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half of the year will bring the levelling of the ground and the construction 
of the first parte of the expansion programs," 


We said that SICARTSA presently has an installed capacity for producing 
about | million tone of steel per year and that this figure will go up to 
} million tone after expansion, 


We said that, during this second half of the year, they would be working 
on the opening of new mines, on the installation ef an iron mineral con- 
centrator plant, on an iron conveyor line [iron pipeline], a pelletizer 
plant, and a foam-iron plant. “The budget has already been approved by 
the various federal government agencies and by President Lopez Portillo 
himself,” he noted. 


He asserted that the first part of this SICARTSA expansion program will 
become operational by the end «.f 1982 and that the entire inetallation 
will be working by the middle of 1984, 


He denied that there are any offers as to joint investments or financing 
by any Japanese enterprise regarding participation in SIDERMEX, 


He pointed out that the steel industry has for the past ? months been 
asking for an increase in steel prices "because of the heavy increase in 
equipment prices.” 


Concerning complaints from the automotive industry to the effect that 
SIDERMEX does not supply it with sufficient steel, Leipen Garay said: 

"I know that the automotive industry on certain occasions complained that 
we do not meet its steel needs; but this is fundamentally due to the fact 
that government prices, which prevail in the integrated steel industry, 
are not attractive; there is a big difference between the prices in the 
nonintegrated industry as against the integrated industry; consequently, 
it is neither attractive nor convenient for us to produce steel for the 
automotive industry." 
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NETHERLANDS ANTILLES 


NETHERLANDS PROMISES TO SUPPORT SURINAMESE GOVERNMENT 
The Hague ANP in English 30 Jun 80 p 2 


[Text] Paramaribo, June 30--Development Cooperation Minister Jan de Koning, 
who begins talke with Surinamese Premier Henk Chin A Sen today, said 
Holland wished to support the Chin A Sen government vigorously. 


He saw thie government as a guarantee for the restoration of parliamentary 
democracy in the former Dutch colony, he told the ANP correspondent. 


On arrival from Colombia on Friday, Mr De Koning said, he was told that 
Surinam had released all political prisoners. 


Mr De Koning made clear that Holland would not enter into Surinamese 
suggestions to make the Dutch aid commitment of 2.7 million guilders 
inf lation-proof. 


He said this would cost Holland 700 million guilders extra, which sum just 
was not available. 


Moreover, he said, Surinam's capacity to absorb foreign aid was limited. 
So far 500 million guilders had been spent and the remaining 2.2 billion 
guilders would suffice for a long time, he felt. 


The Dutch government would be happy if Surinam could take 100 million in 
aid per year. 


Referring to Surinamese wishes for Holland to help set up a social security 
system, Mr De Koning said the money had been available for two years. 


He stressed that Holland would only finance the starting-up of the system 
if it was clear that the Surinamese economy could support it. 
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NETHERLANDS ANTILLES 


SURINAM STILL HOLDS POLITICAL PRISONFRS 
The Hague ANP in English 2 Jul 60 pp 5-6 


[Text] Paramaribo, July l--The Surinam regime has released some but not 
all political prisoners, visiting Dutch Development Cooperation Minister 
Jan de Koning said here today. 


On arrival here he had been told by the Dutch Embassy that all political 
prisoners had been freed, but this piece of information had proved to be 
wrong, he said. 


The minister told newsmen that the human rights situacion in Surinam had 
improved in the past few months and that Prime Minister Chin a Sen was 
going to great pains to restore law and order. 


Mr De Koning described the restoration of parliamentary democracy as being 
essential for Surinam and for Dutch-Surinam relations. 


The Netherlands would like free elections to be ‘eld as soon as possible 
but would not use development aid as a means to exert pressure for a 
return to parliamentary democracy, he added. 


The Dutch Government felt that economic recovery would further the restora- 
tion of parliamentary democracy. In that sense development cooperation 

was for the Netherlands a way to make parliamentary democracy possible, 

he said. 


The minister said that good progress was being made in talks on bilateral 
development cooperation but that the stickiest points had not yet been 
raised. 
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NETHERLANDS ANTILLES 


DUTCH=SURINAM AID TALKS BREAK DOWN 
The Hague ANP in English 3 Jul 80 p 4 


[Text] Paramirabo, July 2--Dutch-Surinam talks on a 3.5-billion-guilder 
deve lopment scheme agreed in 1975 broke down today with the parties 
failing to come to terms on Surinam proposals to index what is left of 
the funds. 


The Netherlands pledged to provide its former South American colony 
3.5 billion guilders worth of aid over a period of 10 to 15 years when 
Surinam gained its independence on November 25, 1975. 


Only a relatively small amount has actually been spent and the Surinamese 
are worried about the erosion by inflation of the allocation. 


The Surinam Information Service announced that the Surinam Government had 
broken off the talks with the Dutch delegation headed by Development 
Cooperation Minister Jan de Koning. 


Mr De Koning told a press conference that in his view there was no need to 
index the remaining funds because there was enough money to cope with 
developments. In addition he did not think Surinam stood to benefit 
materially for the time being. 


He said he wished to stick to the nominal amounts as agreed and laid down 
in a 1975 treaty. He did not think it was right to reduce the sums mid-way 
through the agreement. 


The Surinam Government was to give a separate press conference later. 
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NETHERLANDS ANTILLES 


BRIEFS 


EXTERNAL DEFENSE=--The Hague, July 2=-A constitutional clause dealing with 
defence, still to be approved by the Second Chamber, leaves room for the 
Netherlands to assume external defence tasks for the Netherlands Antilles, 
Home Affairs Minister Hans Wiegel, said today. In a memorandum of reply 
to questions from the Antilles, the minister emphasised that in case the 
Netherlands were to assume such tasks after Antilles independence it 

could do so only by concluding a treaty to be approved by both Chambers 

of Parliament. [Text] [The Hague ANP in English 3 Jul 80 p 1) 
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PERU 


PRESIDENT-ELECT INTERVIEWED BY CHILEAN PAPER 
Santiago LA TERCERA DE LA HORA in Spanish 7 Jul 80 pp 8-9 


Interview with Peruvian President-elect Fernando Belaunde Terry by 

ERA DE LA HORA president and vice president, German Pico Canas and 
Agustin Pico Canas, respectively, in Santiagot “I See Light At The End 
of the Tunnel With Respect to Our Relations With Chiles" date not given/ 


[Text] “As president-elect of Peru I can say that I can 
See light at the end of the tunnel with respect to the 
normalization of relations with Chile. At the right 
time when both countries agree in a cordial manner, 
diplomatic relations will be completed. I hope that 
these ties are not broken in any way during my term. 
My administration will seek brotherhood with all the 
people of Latin America." 


This auspicious statement led to a sincere 45-minute 
interview with architect Fernando Belaunde Terry, who on 
28 July will become president of Peru, by TERCERA DE LA 
HORA's president and vice president, German Pico Canas 
and Agustin Pico Canas, respectively. 


The interview was conducted in Santiago after the 
interviewers were visited by an old friend, Celso 
Pastor, brother-in-law of the Peruvian president- 
elect. We expressed an interest in talking to Belaunde 
and obtaining his views firsthand. A few days later 
Alberto Montagne, the Peruvian charge d'affaires, 
informed us that we had been granted an interview. We 
had to move fast to take advantage of such a valuable 
journalistic opportunity. 


President Belaunde spoke with LA TERCERA only hours 
after he received his credentials as chief of state 
from the National Elections Court. He was pleased by 
this action: “This is a great honor and signifies a 
tremendous responsibility. I do not deserve the honor, 
but I am determined to assume the responsibility fully." 
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Very Cordial Meeting 


Our meeting was very cordial. The Peruvian president, who has known his 
visitors for several years, asked German Pico if he had flown his plane 
to Lima again. Then he talked about how most of his campaign had been 
conducted with the aid of a twin-motor Cessna in which he flew to all 
parts of the country, including rough mountainous and jungle regions. 
“Ours was a great victory and because of the majority of votes we 
received it was not necessary for Congress to pick a winner. 


"The important aspect is that the people made a decision and the entire 

election process was carried out with very high objectives. It is odd. 

I was in exile for many years and I had time to think. But when it 

came time to campaign, it was all done on the spur of the moment. There 
was barely enough time to keep traveling and make progress." 


His first decision will be to call for municipal elections as a means of 
completing the nation's return to normal. Oddly enough, during his previous 
administration this was the first step he tooks "I hope to repeat such 

an honorable episode from our democratic history." 


One of the most serious problems he will face will be the high rate of 
inflation which is flogging our sister republic. What will be his 
government's position on this subject? 


“Actually, I believe that there are two approaches. One is to stabilize 
inflation which appeals to me because I think it is good for the well-being 
of the people. The other, if we cannot reach the first objective 


immediately, is to adjust wages to the increase in the cost of living. 
I feel that these are the only two solutions." 


The Strikes 


Another tense situation which predates his inauguration is the wave of 
strikes sweeping over Peru. Most of the strikes have been caused by 
economic reasons, by a demand for wage increases. 


/Quest ion] Are these strikes politically motivated, Mr President? 


/Answer/ I believe that there are justified economic reasons for the 
strikes. But I have a great deal of faith in the maturity of the 
Peruvian people and I hope that on 28 July after they hear our plans 

they will be more understanding and cooperative. Our main objective is 
the wellbeing of the majority. That is why we will make an appeal to all 
labor sectors in the nation by offering true and sincere plans. I stress 
again my faith in the people's willingness to understand. 


I understand that the situation for a majority of Peruvians ‘> very 


serious. I believe that throughout the country pay is not - € This 
is an easy statement to make but a difficult situation tom ©. « suse 
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We are dealing with a deep-rooted i11, It cannot be corrected in an 
quick and rash manner because we would run the risk of raising the rate 
of inflation. 


(Question? Will you continue the jungle service road project? 


{fnaver) Yes. You see 55 percent of the project has been completed and 

ft is @ great Andean Group development program. It just so happens that 
the only new developments in Peruvian agriculture in recent years have 
come from this roadway. In San Martin Department we were able to put 
120,000 hectares into production. 


My first official visit, after I was formally declared president-elect, 
was to the Army's Geographic Service because I wished to learn about some 
techniques that are being used to detect natural resources. This is very 
important. Let me explain this to you with this map. Peru has four 
mountain ranges which produce four different kinds of climates so that we 
have the entire range of production possibilities. The jungle service 
road runs East to West at from 500 to 2,000 meters above sea level. We 
would like to extend it and triple the size of agricultural land along 
the coast, build sawmills, introduce agroindustry, rural settlements and 
many other projects. There are 17 million of us and this poses serious 
food supply problems. 


The Budget 


On economic matters he said that his ministers-designate are revising 
the national budget prepared by the military regime so that congress can 
amend it accordingly as they deem advisable. 


On diplomatic matters he acknowledged quite frankly that he will make the 
necessary changes, including the Peruvian ambassador to the United States, 
Arias Schreiber. In view of our interest, he explained: “This is not 
because there is any mistrust but it is due simply to the natural changes 
which occur when there is a new government." 


He is pleased that the presidents of the Andean Group member nations will 
attend his inauguration. He regretted that Jaime Roldas of Ecuador will 
be unabie to attend, although he selected former President Galo Plaza to 
head the delegation. He called Plaza “an illustrious American statesman" 
and he acknowledged that, despite the pressures of the occasion, he would 
have an opportunity to meet with his colleagues Luis Herrera Campins of 
Venezuela, Julio Cesar Turbay of Colombia and Lidia Gueiier of Bolivia to 
discuss matters of interest to the Andean Group. 


Chile's Return 


(Question? Do you support Chile's return to the Andean Pact? 
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A wy) I believe that Chile should return. From top to bottom, Chile 
anes country and I imagine it left the Andean Pact only because 
ef the limite placed on foreign investments. But ite experience with 
liberaliging ite terme for foreign investments is interesting. 


[Quest iog/ But if our country does not re urn to the Andean Pact, would you 
recommend bilateral agreements, in this cas with Peru to inerease trade? 


(Anewer] Yes. There has alwaye been a large volume of Chilean exports 
to Peru, especially of fruit. Today, wine exports have been liberalized. 
At one time wine exports were restricted, I don't know why, but there is 
permanent trade. It is alwaye possible to find two or three Chilean 
ships in Callao. 


/ uestion/ Let's get to the heart of the matter, You are very open, 
s there any possibility that full diplomatic relations with Chile will 
be restored since relations today are conducted through charge d'affaires? 


(novos) Well, I am very optimistic about the matter. President Augusto 
nochet made a very auspicious statement, a very cordial message which 
I answered immediately. I believe that in the future a great deal will 
be done in this respect. 


In Peruvian-Chilean relations we can see the light at the end of the 
tunnel as far as normalization is concerned. But I am pleased to point 
out that, fortunately, relations are good. Relations are handled by 
Charees but both are very capable. Your charge, Demetrio Infante, is 
very astute. 


(Guest ton) How do you feel about the fact that our Finance Minister, 
ergio de Castro, will head the Chilean delegation to your inauguration? 


Answer] Minister de Castro’s selection is very interesting. He is a 
brilliant man. 1 use the word interesting because with the future 
Minister of Eoonomy and Finance, Manuel Ulloa, we are discussing 
alternatives and trying to decide what action to take. Furthermore (he 
said with a laugh), we must always listen to the economists although we 
don't necessarily have to do what they say. In any case, Chile has 
pursued a well-defined economic policy and had very concrete results. 


(Question) What can you tell us about the Peruvian economy? 


/Answer/] It is supported by some 12 products that are in great demand 
throughout the world. In addition, our country is an ofl exporting nation. 
With this diagnosis we can say that the patient is healthy. However, we 
face serious difficulties ahead. But these are fiscal and monetary 
problems. And my question ist If the economy is healthy, why can't we 
have stability? But this is difficult to accomplish. There are other 
factors. Even though the country does not import oil, it is feeling the 
effects of rising 011 prices in all the products it imports from tractors 
to airplanes. 
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Housing 


uestion) Mr President, all of our countries are faced with the problem 
of extreme poverty. As an architect, have you thought about building homes 
for the very poor? 


wer] Of course. We will have a significant plan despite the fact 
that housing is another puzzle. The mortgage system is in a shambles 
because of the high interest rates. How are you doing in Chile in this 
area? Interest rates here are over 35 percent per annum go that after 
3} years a person has already paid off what he borrowed but he must still 
Continue to pay. I Know that in Chile you have a home subsidy program. 
1 aw aleo familiar with the former Pereira Law. 


We will eutmit a housing plan. Our problem is that we must provide 
subsidies, there is no question about it. What we must do is see to it 
that more money than the government puts out is invested, we must 
encourage the flow of private capital. That is why we have thought 

about subsidizing the interest rate so that we can enter the money market, 
obtain funds and make up the difference. 


We also plan to be very active as far as electric power is concerned. 
We must bring electric power to the southern part of the country. What 
is the situation in your country in this area? Is there electric power 
all the way to Punta Atenas? 


President Belaunde's interest in our country is obvious. In addition to 
the foregoing questions, he asks others concerning the existence of oil 
in Magallanes and krill fishing. 


(Question) President Belaunde, have you given any thought to Peru's 
exploration of the Antarctic? 


[Answer] Well, there is a group in Peru that believes that we should be 
there because of the composition of the continent itself. 


As for international marine resources, I have been informed that the 
United States issued a law authorizing its citizens to exploit these 
resources without restrictions even though they have been declared an 
international resource and there is no international law on the subject. 
I know that there have been protests about this. 


When I taught in the United States, I maintained that colonialism had 
ended on land because it is faced with too many obstacles stemming from 
social, human rights and other problems and it is very difficult to 
administer a colony. But today we have the beginning of maritime 
colonialism which is equally dangerous. 











Agrarian Reform 
/Question/ What will be your government's agrarian reform policy? 


Grower) We will continue it but try to correct the mistakes and, above 
all, to make up for any ommissions. To date agrarian reform has 

centered primarily on the ownership of land but Little thought was given 
to expanding agricultural frontiers. We plan to make changes in this area. 
We will attempt to legalize and stabilize the peasants situation so that 
they will not continue to face uncertainties. We would like to see 
intensive efforts to produce more and more food. 


(Question What about the expropriation of Peruvian newspapers? Is there 
any possibility that they will be returned? As editors and reporters we 
are very much interested in this subject. 


/Answet] We still hope that the problem with the newspapers will be 
Settled by the present administration. Remember that the first phase of 
the military government meant an interruption of constitutional life. 
Then, following the Tacna declaration, Francisco Morales Bermudez became 
president and he worked hard for a return to constitutional government. 
His efforts are a credit to his administration. 


However, during this second phase it could well be that the mistake 
involving the press could be corrected. In my opinion, the right of 
ownership of the original owners and the rights gained by the workers should 
be recognized and an agreement sought. I know that several formulas 

exist and I don't believe that there would be any obstacles to a final 
solution. If this does not come abot, as I have said on other occasions, 


we will then be faced with the possibility of being the heroes of freedom 
of the press. 


(Question) One last question, Mr President. There have always been groups 
Peru Calling for the annexation of Arica. What will be your govern- 
ment*s position on this subject? 


[Answer] We are governed by treaties and my commitment to the people of 
Peru is to have those treaties respected. 
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